PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

All references in the Red Herring Prospectus to “India” are to the Republic of India. All references in the Red
Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time
(“IST”). Unless indicated otherwise, all references to a year in this Red Herring Prospectus are to a calendar
year.

In this Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers
to another gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means
“Ten Lac / Lakh”, the word “Crore” means “ten million” and the word “billion (bn)” means “one hundred
crore”. In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the
amounts listed are due to rounding off. All figures in decimals (including percentages) have been rounded off
up to Second decimals and all percentage figures have been rounded off to two decimal places. In certain
instances, discrepancies in any table between the sums of the amounts listed in the table and totals are due to
rounding off. However, where any figures may have been sourced from third-party industry sources, such
figures may be rounded-off to such number of decimal points as provided in such respective sources. In this
Red Herring Prospectus, (i) the sum or percentage change of certain numbers may not conform exactly to the
total figure given; and (ii) the sum of the numbers in a column or row in certain tables may not conform exactly
to the total figure given for that column or row. Any such discrepancies are due to rounding off.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business”
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on page 38,
143, 209, respectively, and elsewhere in this Red Herring Prospectus have been calculated on the basis of
amounts derived from our Restated Financial Information.

Use of Financial Data

Unless stated otherwise, throughout this Red Herring Prospectus, all figures have been expressed in Rupees
and Lakh. Unless stated otherwise, the financial data in the Red Herring Prospectus is derived from our restated
financial information prepared for the Two months ended May 31, 2025 and for the financial year ended March
31,2025, March 31,2024 and March 31, 2023 in accordance with with Section 26 of Part I of Chapter III of the
Companies Act, 2013, the SEBI ICDR Regulations and the Guidance Note on Reports in Company
Prospectuses (Revised 2019) issued by the ICAI, as amended from time to timeincluded under Section titled
“Financial Information of the Company” on page 208 of this Red Herring Prospectus.

There are significant differences between Indian GAAP, the International Financial Reporting Standards
(“IFRS”) and the Generally Accepted Accounting Principles in the United States of America (“U.S. GAAP”).
Accordingly, the degree to which the Indian GAAP Financial Information included in this Red Herring
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with
Indian accounting practice and Indian GAAP. Any reliance by persons not familiar with Indian accounting
practices on the financial disclosures presented in this Red Herring Prospectus should accordingly be limited.
We have not attempted to explain those differences or quantify their impact on the financial data included
herein, and we urge you to consult your own advisors regarding such differences and their impact on our
financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and elsewhere in the Red Herring Prospectus.
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unless otherwise indicated, have been calculated on the basis of the Company‘s restated Financial Information
prepared in accordance with the applicable provisions of the Companies Act, Indian GAAP and restated in
accordance with SEBI (ICDR) Regulations, 2018, as stated in the report of our Statutory Auditors, set out in section
titled “Financial Information of the Company” on page 208 of this Red Herring Prospectus. As on the date of Red
Herring Prospectus our company has no subsidiary company.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references in this Red Herring Prospectus to a particular Financial Year, Fiscal or Fiscal Year, unless stated
otherwise, are to the 12-month period ended on March 31 of that particular calendar year.

For additional definitions used in this Red Herring Prospectus, see the section “Definitions and Abbreviations” on
page 7 of this Red Herring Prospectus. In the section titled “Main Provisions of the Articles of Association”, on page
300 of the Red Herring Prospectus defined terms have the meaning given to such terms in the Articles of Association
of our Company.

Use of Industry & Market Data

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but accuracy, completeness relevance of such
information shall be subject to the disclaimers, context and underlying assumptions of such sources. The data used
in these sources may have been reclassified by us for the purposes of presentation and may also not be comparable.
The excerpts of the Industry Report are disclosed in this Red Herring Prospectus and there are no parts, information,
data (which may be relevant for the proposed Offer), left out or changed in any manner. The extent to which the
industry and market data presented in this Red Herring Prospectus is meaningful and depends upon the reader’s
familiarity with, and understanding of, the methodologies used in compiling such information. There are no standard
data gathering methodologies in the industry in which our Company conducts business and methodologies, and
assumptions may vary widely among different market and industry sources. Such information involves risks,
uncertainties and numerous assumptions and is subject to change based on various factors, including those discussed
in “Risk Factors Chapter on page 38. Accordingly, no investment decision should be solely made on the basis of such
information.

In accordance with the disclosure requirements under the SEBI ICDR Regulations, “Basis for the Offer Price” on
page includes 121 information relating to our peer group companies. Such information has been derived from publicly
available sources specified therein.

Unless stated otherwise, industry and market data and forecast used throughout the Red Herring Prospectus was
obtained from internal Company reports, data, websites, Industry publications report as well as Government
Publications. Industry publication data and website data generally state that the information contained therein has
been obtained from sources believed to be reliable, but that their accuracy and completeness and underlying
assumptions are not guaranteed and their reliability cannot be assured. In this Red Herring Prospectus, any
discrepancies in any table between the total and the sums of the amounts listed are due to rounding off. All figures
derived from our Restated Financial Information in decimals have been rounded off to the second decimal and all
percentage figures have been rounded off to two decimal places.

Although, we believe industry and market data used in the Red Herring Prospectus is reliable, it has not been
independently verified by us or the BRLM or any of their affiliates or advisors. Similarly, internal Company reports
and data, while believed by us to be reliable, have not been verified by any independent source. There are no standard
data gathering methodologies in the industry in which we conduct our business and methodologies and assumptions
may vary widely among different market and industry sources.

Further, the extent to which the industry and market data presented in this Red Herring Prospectus is meaningful
depends on the reader’s familiarity with and understanding of the methodologies used in compiling such data. There
are no standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors,
including those discussed in “Risk Factors” on page 38 of this Red Herring Prospectus.
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Accordingly, investment decisions should not be based solely on such information. In accordance with the
SEBI (ICDR) Regulations, 2018 the section titled “Basis for Issue Price” on page 121 of the Red Herring
Prospectus includes information relating to our peer group companies. Such information has been derived from
publicly available sources, and neither we, nor the BRLM, have independently verified such information.

Currency of Financial Presentation

All references to “Rupees” or “INR” or “X” or “X” are to Indian Rupees, the official currency of the Republic of
India. Except where specified, including in the section titled “Industry Overview” throughout the Red Herring
Prospectus all figures have been expressed in Lakhs.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or ‘ten lakhs,
the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten million’ and ‘billion /
bn./Billions’ means ‘one hundred crores’.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management's Discussion and
Analysis of Financial Conditions and Results of Operations” on page 38, 143 and 209 respectively of this Red
Herring Prospectus, unless otherwise indicated, have been calculated based on our restated Financial
Information prepared in accordance with Indian GAAP.

The Red Herring Prospectus contains conversion of certain US Dollar and other currency amounts into Indian
Rupees that have been presented solely to comply with the requirements of the SEBI (ICDR) Regulations,
2018. These conversions should not be construed as a representation that those US Dollar or other currency
amounts could have been, or can be converted into Indian Rupees, at any particular rate.

Definitions

For definitions, please refer the section titled Definitions and Abbreviations” on page 7 of this Red Herring
Prospectus. In the section titled “Main Provisions of Articles of Association” on page 300 of this Red Herring
Prospectus, defined terms have the meaning given to such terms in the Articles of Association.

Exchange Rates

This Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI (ICDR) Regulations. These conversions should not
be construed as a representation that these currency amounts could have been, or can be converted into Indian
Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

1 USD 85.48 85.58 83.37 82.22

Source: www.fbil.org.in
1. All figures are rounded up to two decimals.
2. If the reference rate is not available on a particular date due to a public holiday, exchange rates of the
previous working day have been disclosed.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus includes certain “forward-looking statements”. We have included statements in

9

the Red Herring Prospectus which contain words or phrases such as “will”, “aim”, “is likely to result”, “believe”,
“expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”,
“objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of such
expressions, that are “forward-looking statements”. Similarly, statements that describe our strategies,
objectives, plans or goals are also forward-looking statements. All forward looking statements are subject to
risks, uncertainties and assumptions about us that could cause actual results and property valuations to differ

materially from those contemplated by the relevant forward-looking statement.

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of
future performance. These statements are based on our management’s beliefs and assumptions, which in turn
are based on currently available information. Although we believe the assumptions upon which these forward-
looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the
forward-looking statements based on these assumptions could be incorrect.

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could
cause actual results to differ materially from those contemplated by the relevant forward-looking statement.
Forward-looking statements reflect our current views with respect to future events and are not a guarantee of
future performance. These statements are based on our management’s beliefs and assumptions, which in
turn are based on currently available information. Although we believe the assumptions upon which these
forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward- looking statements based on these assumptions could be incorrect. Important
factors that could cause actual results to differ materially from our expectations include but are not limited to:

1. Disruptions in our manufacturing facilities;
2. Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

3. Inability to successfully obtain registrations in a timely manner or at all any change in government
policies resulting in increases in taxes payable by us;

4. Disruptions in supply of Raw Materials;

5. Fluctuations in operating costs;

6.  Our ability to retain our key management persons and other employees;

7.  Changes in laws and regulations that apply to the industries in which we operate;

8. Our failure to meet our further capital expenditure requirements;

9.  Our failure to keep pace with rapid changes in technology;

10. Our ability to grow our business;

11. Our ability to make interest and principal payments on our existing debt obligations and satisfy the
other covenants contained in our existing debt agreements;

12. General economic, political and other risks that are out of our control;

13. Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

14. Company’s ability to successfully implement its growth strategy and expansion plans;

15. Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

16. Inability to successfully obtain registrations in a timely manner or at all;

17. Occurrence of Environmental Problems & Uninsured Losses;

18. Conflicts of interest with affiliated companies, the promoter group, and other related parties;

19. Any adverse outcome in the legal proceedings in which we are involved;

20. Concentration of ownership among our Promoter;

21. The performance of the financial markets in India and globally;

22. Global distress due to pandemic, war, or any other reason.

23. The Steel industry is highly cyclical and a decrease in steel prices may have an adverse effect on our

Company’s result of operation.
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For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” on page 38, 143 and 209 respectively of the Red Herring Prospectus. By their
nature, certain market risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated. Forward-looking statements speak only as of this Red Herring Prospectus and are not a
guarantee of future performance.

There can be no assurance to investors that the expectations reflected in these forward-looking statements will
prove to be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such
forward-looking statements and not to regard such statements to be a guarantee of our future performance.

Neither our Company or our Directors or our Officers or Book Running Lead Manager or Underwriter nor any
of their respective affiliates or associates have any obligation to, and do not intend to, update or otherwise
revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of
underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI
requirements, our Company and the BRLM will ensure that investors in India are informed of material
developments until such time as the grant of listing and trading permission by the Stock Exchange for the
Equity Shares allotted pursuant to this Issue.

Forward-looking statements reflect current views as on the date of this Red Herring Prospectus and are
not a guarantee of future performance. These statements are based on our management’s beliefs and
assumptions, which in turn are based on currently available information. Although we believe the assumptions
upon which these forward-looking statements are based are reasonable, any of these assumptions could prove
to be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Neither
our Company, our directors, the Promoters, the KMP, the SMP, the BRLM nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising
after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions
do not come to fruition.
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SECTION II - SUMMARY OF ISSUE DOCUMENT

This chapter is a general summary of certain disclosures included in this Red Herring Prospectus and is not exhaustive,
nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus or all details relevant to
prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more
detailed information appearing elsewhere in this Red Herring Prospectus, including the chapter titled “Risk Factors”,
“Business Overview”, “Industry Overview”, “Capital Structure”, “The Issue” and “Outstanding Litigation and
Other Material Developments” on page nos. 38, 143, 132, 83, 66. 223 and 312 respectively of this Red Herring

Prospectus.
SUMMARY OF OUR BUSINESS

Our company is a leading manufacturer of an extensive range of Mild Steel sections and structural steel products,
including MS Flat Bars, MS Round Bars, MS Angles, and Channels. These products are produced in compliance with
various BIS standards, primarily IS 2062: 2011, ensuring consistent quality and high performance across all
applications.

We manufacture products in different grades, such as E250A offering versatility to meet the diverse needs of our clients
across multiple industries. The sizes we provide cover a wide spectrum, allowing for customized solutions in both
small-scale and large-scale construction and industrial projects.

For further details, please see chapter titled “Our Business” on page 143 of this Red Herring Prospectus.
SUMMARY OF INDUSTRY IN WHICH THE COMPANY IS OPERATING

India is the world’s second-largest producer of crude steel, with an output of 125.32 MT of crude steel and finished
steel production of 121.29 MT in FY23. India’s domestic steel demand is estimated to grow by 9-10% in FY25 as per
ICRA. India’s steel production is estimated to grow 4-7% to 123-127 MT in FY24.

The growth in the Indian steel sector has been driven by the domestic availability of raw materials such as iron ore and
cost-effective labour. Consequently, the steel sector has been a major contributor to India's manufacturing output.

Source: https://www.ibef.org/industry/steel

NAME OF PROMOTERS

Promoters of Our Company are Mr. Ajaykumar Balwantrai Mittal, Mr. Atul Balwantrai Mittal and M/s. Well Plan
Tradelink Private. Limited.

For further details, please see chapter titled “Our Promoter & Promoter Group” on page 196 of this Red Herring
Prospectus.

SIZE OF THE ISSUE
Fresh Issue

Our Company is proposing the public issue of 37,00,000 equity shares of face value of ¥ 10/- each of our company
for cash at a price of X [®]/- per equity share including a share premium of X [®]/- per equity share (the “issue price”)
aggregating to X [e] lakhs (“the issue”), of which [e] equity shares of face value of ¥ 10/- each for cash at a price of %
[®]/- per equity share including a share premium of X [®]/- per equity share aggregating to X 1,85,000 lakhs will be
reserved for subscription by market maker to the issue (the “market maker reservation portion”). The issue less the
market maker reservation portion i.e. Net issue of 35,15,000 equity shares of face value of X 10/- each at a price of X
[®]/- per equity share including a share premium of X [®]/- per equity share aggregating to X [e] lakhs is herein after
referred to as the “net issue”. The issue and the net issue will constitute 31.99% and 30.39%, respectively, of the post
issue paid up equity share capital of our company.

Offer for Sale

There is no offer for sale, as our Company is making only a Fresh Issue.
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OBJECT OF THE ISSUE

The Net Issue Proceeds will be utilized for following purpose:

(% in lakhs)

l. To Capital expenditure towards 2081.67 2081.67 100 [e]
Acquisition of Land, Construction of
Factory Building and Purchase of Plant
& Machineries;!
2. To meet Working Capital requirements; 1500.00 1500.00 100 [e]
3. Full or part repayment and/or 500.00 500.00 100 [e]
prepayment of certain outstanding
secured borrowings availed by our
Company; and
4. General Corporate Purpose? [o] [e] [e] [e]
Net Issue Proceeds 3 [e] [e] [e] [e]

1. Total estimated capital cost as per the Certificate dated March 19, 2025 by Bhagvatiprasad P Oza, Chartered

Engineer

2. The amount utilized for general corporate purposes shall not exceed 15% of the amount being raised by the

issuer or Rs.10 crores, whichever is less.

3. To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC
For further details, please see chapter titled “Objects of the Issue” on page 105 of this Red Herring Prospectus.

AGGREGATE PRE-ISSUE SHAREHOLDING OF THE PROMOTERS AND THE PROMOTER
GROUP AS A PERCENTAGE OF THE PAID-UP SHARE CAPITAL OF THE COMPANY

The shareholding pattern of our Promoters and Promoter’s Group before & after the Issue is as under:

Promoters
1. Mr. Ajaykumar Balwantrai Mittal 32,02,500 40.71 1 32,02,500 27.69
2. Mr. Atul Balwantrai Mittal 32,02,500 40.71 | 32,02,500 27.69
3. M/s. Well Plan Tradelink Private Limited | 13,42,500 17.06 | 13,42,500 11.61
Total - A 77,47,500 98.47 | 77,47,500 66.98

32|Page



Promoters’ Group
1. Ms. Sushiladevi Balwantrai Mittal 1,08,000 1.37 1,08,000 0.93
2. Ms. Ritu Ajay Mittal 3,000 0.04 3,000 0.03
3. Ms. Monika Atul Mittal 3,000 0.04 3,000 0.03
Total - B 1,14,000 1.45 1,14,000 0.99
Total Promoters and Promoters’ Group (A+B) 78,61,500 99.92 | 78,61,500 67.96

For further details, please see chapter titled “Capital Structure” on page 83 of this Red Herring Prospectus.

SHAREHOLDING OF PROMOTER / PROMOTER GROUP AND ADDITIONAL TOP 10
SHAREHOLDERS OF THE COMPANY AS AT ALLOTMENT

1 Mr.  Ajaykumar 32,02,500 40.71 [e] [e] [e] [e]
) Balwantrai Mittal
5 Mr. Atul 32,02,500 40.71
) Balwantrai Mittal
M/s. Well Plan 13,42,500 17.06 [e] [e] [e] [e]
3. Tradelink Private
Limited
-~ PromoterGrowp __ |
4 Ms.  Sushiladevi 1,08,000 1.37 [e] [e] [e]
) Balwantrai Mittal
5 Ms. Ritu Ajay 3,000 0.04 [e] [e] [e] [e]
) Mittal
6 Ms. Monika Atul 3,000 0.04 [e] [e] [e] [e]
) Mittal
| Additional Top 10 Sharcholders (other than Promoter and Promoter Growp) |
7 Mr. Ankit Pawan 3,000 0.04 [®] [e] [e] [e]
) Kumar Garg
] Mr. Pankaj 3,000 0.04
) Sureshchand Garg
Total 78,67,500 100.00 [e] [e] [e] [e]

SUMMARY OF FINANCIAL INFORMATION

< in lakhs)

Share Capital 786.75 786.75 262.25 262.25
Net Worth* 1,180.96 1,034.21 673.08 483.74
Revenue From

Operations 2,815.15 13,686.29 16148.18 16717.85
Total Revenue ** 2,817.10 13,707.03 16164.96 16753.26
Profit after Tax 146.75 361.13 189.34 55.86
EPS (in Rs.)- Basis &

Diluted () # 1.87 4.59 2.41 0.71
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NAYV per equity share
Q) ##
Total borrowings”™

15.01
2,069.86

13.15
2,109.29

8.56
1499.80

6.15
2038.91

@ not annualised

*Net Worth = Restated Equity Share Capital plus Reserves and Surplus add Minority Interest(if any).

**Total Revenue = Restated Revenue from operations plus Restated Other Income.

#Earnings per share (Basic & diluted) = Restated profit for the period divided by Restated weighted average
number of Equity Shares outstanding during the period.

##Net Asset Value per Equity Share = Restated Net worth divided by Restated number of Equity Shares outstanding
during the period.

~Total Borrowings = Restated Long-Term Borrowings Plus Restated Short-Term Borrowings.

For detail information, please refer to the chapters and notes mentioned therein titled ‘Restated Financial
Statement’ and ‘Management's Discussion and Analysis of Financial Conditions and Results of Operations’
beginning on page no0.208 and 209 respectively of this Red  Herring  Prospectus.

As certified by Milind Nyati & Co. LLP, Chartered Accountants, pursuant to their certificate dated September 17, 2025.

QUALIFICATIONS OF THE AUDITORS WHICH HAVE NOT BEEN GIVEN EFFECT TO IN THE
RESTATED FINANCIAL STATEMENTS

There is no Auditor qualification which have not been given effect to in the Restated Financial Information.

SUMMARY OF OUTSTANDING LITIGATIONS

A summary of the outstanding litigation proceedings and other material developments involving our Company,
Promoter, Directors, Subsidiary, and Group Company is provided below:

Company By - - - - - -
Against - - 16 - - 0.64
Promoter By - - - - - -
Against - - 2 - - 653.47
KPM and | By - - - - - -
SMP Against - - - - - -
Group By - - - - - -
Companies | Against - - - - - -
/Entities
Directors By - - - - - -
other than | Against - - 2% - - 0.096
Promoters

*One case pertaining to one of our Director is under inquiry and the amount involved is not yet crystalized.

For further details, in relation to the legal proceedings involving our Company, our Directors, and our Promoters,
please refer to the section titled “Outstanding Litigation and Material Developments” and “Risk Factors”
beginning on page 223 and 38 respectively of this Red Herring Prospectus.

RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. Potential Investors should carefully consider
all the information in this Red Herring Prospectus and are advised to read the section titled “Risk Factors”
beginning on page no.38 of this Red Herring Prospectus, including the risks and uncertainties, before
making/taking an investment decision in our Equity Shares.

34|Page



In making an investment decision prospective investors must rely on their own examination of our Company and
the terms of this issue including the merits and risks involved. The risks described in the said chapter are relevant
to the industries our Company is engaged in, our Company and our Equity Shares. Any potential investor in, and
subscriber of, the Equity Shares should also pay particular attention to the fact that we are governed in India by
a legal and regulatory environment in which some material respects may be different from that which prevails
in other countries.

For further details, please refer to the Section titled “Risk Factors” beginning from page no. 38 of this Red
Herring Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

The summary of Contingent Liabilities of the Company for nine months ended May 31, 2024, the year ended
March 31, 2024, 2023 and 2022 respectively are as follow:
(Rs. in Lakhs)

Guarantees

- Bank Guarantees issued
to UGVCL by City Union
Bank Limited

Total - - -

For further details, please refer “Note- XIII Contingent liabilities and commitments” on page 208 under the
chapter titled “Restated Financial Information” of this Red Herring Prospectus.

RELATED PARTY TRANSACTIONS

Sales

Aroo Industries - - 19.97 47.90
AM Steel - - - 13.67
Mittal Steel - 43.12 184.42 65.11
Purchase

Aroo Industries - - 1,106.19 5,252.50
AM Steel - - 2,428.93
Mittal Steel - 646.56 4,318.61 4,634.76
Remuneration

Mr. Ajaykumar Balwantrai Mittal - 9.00 54.00 51.00
Mr. Atul Balwantrai Mittal - 9.00 54.00 51.00
Loan Given

M/s. Armaanya Textiles Private 65.00 282.89 70.06 -
Limited

Aroo Industries - 6.00 28.50 -
Loan Repaid

M/s. Armaanya Textiles Private - 36.43 70.06 184.68
Limited

Aroo Industries - 34.50 - -
Borrowings Taken

Mr. Ajaykumar Balwantrai Mittal 8.31 7.70 23.65 174.67
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Borrowings

Mr. Atul Balwantrai Mittal 7.27 33.79 26.38 40.00
Mr. Abhy Mittal - 0.60 - -
Borrowings Repaid

Mr. Ajaykumar Balwantrai Mittal 7.70 7.27 166.04 33.69
Mr. Atul Balwantrai Mittal 26.69 8.99 42.95 30.24
Mr. Abhy Mittal - 0.60 - -

Mr. Ajaykumar Balwantrai Mittal

8.78

8.17

7.75

150.14

Mr. Atul Balwantrai Mittal

13.26

32.68

7.89

23.52

Loans & Advances

Aroo Industries

28.50

Armaanya Textiles Private Limited

311.46

246.46

Trade Receivables

Mittal Steel

54.66

108.71

Aroo Industries

27.48

AM Steel

Trade Payables

Aroo Industries

Mittal Steel

275.57

AM Steel

Advance to Vendors

AM Steel

152.24

55.74

Aroo Industries

184.83

B R Global

5.00

Mittal Steel

35.25

35.00

128.00

FINANCING ARRANGEMENTS:

There are no financing arrangements whereby the Promoter Group, the Directors of our Company who are the
Promoters of our Company, the Directors of our Company and their relatives have financed the purchase by any
other person of securities of our Company during the period of 6 (six) months immediately preceding the date

of this Red Herring Prospectus.

WEIGHTED AVERAGE PRICE AT WHICH THE SHARES WERE ACQUIRED BY THE
PROMOTERS IN THE ONE YEAR PRECEDING THE DATE OF THIS

PROSPECTUS

COST OF ACQUISITION

RED HERRING

1. Mr Ajaykumar Balwantrai Mittal 21,35,000 Nil**

2. Mr Atul Balwantrai Mittal 21,35,000 Nil**

3. M/s. Well Plan Tradelink Private 8,95,000 Nil**
Limited
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*As certified by M/s. Milind Nyati & Co. LLP, Chartered Accountant, the statutory auditors of our Company pursuant to
their certificate dated March 28, 2025.
** Represent cost of Bonus Shares issued at Nil consideration.

AVERAGE COST OF ACQUISITIONS OF SHARES FOR PROMOTERS:

1. Mr Ajaykumar Balwantrai Mittal 32,02,500 3.61**

2. Mr Atul Balwantrai Mittal 32,02,500 3.61**

3. M/s. Well Plan Tradelink Private 13,42,500 3.33%*
Limited

*As certified by M/s. Milind Nyati & Co. LLP, Chartered Accountant, the statutory auditors of our Company pursuant to
their certificate dated March 28, 2025
** Represent cost of Bonus Shares issued at Nil consideration

WEIGHTED AVERAGE COST OF ACQUISITION OF ALL EQUITY SHARES TRANSACTED IN
THE THREE YEARS, EIGHTEEN MONTHS AND ONE YEAR PRECEDING THE DATE OF THIS
RED HERRING PROSPECTUS IS SET FORTH IN THE TABLE BELOW:

Last 3 years Nil** [e] 0.00
Last 18 Nil** [e] 0.00
months

Last 1 year Nil** [e] 0.00

# To be updated in the Prospectus following finalization of Cap Price, as per the finalized Price Band.

" Acquisition of shares includes shares received through bonus shares.

*As certified by M/s. Milind Nyati & Co. LLP, Chartered Accountant, the statutory auditors of our Company pursuant to
their certificate dated March 28, 2025

** Represent cost of Bonus Shares issued at Nil consideration

PRE-IPO PLACEMENT

Our Company may consider issuing Equity Shares on a private placement basis of upto 10,00,000 equity shares
for cash consideration aggregating up to ¥1000.00 Lakhs. The Pre-IPO Placement may be undertaken by our
Company at its discretion. The Pre-IPO Placement will be at a price to be decided by our Company, in
consultation with the Lead Managers and the Pre-IPO Placement, if any, will be undertaken prior to filing of the
Final Prospectus with the RoC. If the Pre-IPO Placement is undertaken, the number of Equity Shares issued
pursuant to the Pre-IPO Placement will be reduced from the Issue, subject to the minimum Offer size constituting
at least 25% of the post-Issue paid-up Equity Share capital of our Company.

ISSUE OF SHARES FOR CONSIDERATION OTHER THAN CASH
Our Company has not issued shares for consideration other than cash during last one year except for issue bonus
shares allotted on December 18, 2024. For further details regarding Issue of Shares please refer chapter titled

“Capital Structure ” on Page 83 of this Red Herring Prospectus.
SPLIT / CONSOLIDATION

No Split or Consolidation was happened during the last one year.
EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS

Our company has not applied or received any exemption from complying with any provisions of
securities laws by SEBI.
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SECTION III - RISK FACTOR

An investment in Equity Shares involves a high degree of risk. prospective investors should carefully consider all
the information in this Red Herring Prospectus, particularly the “Financial Information of the Company” and
the related notes, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” on pages 208, 143 & 209 respectively and the risks and uncertainties described below,
before making a decision to invest in our Equity Shares.

The risk factors set forth below are not exhaustive and do not purport to be complete or comprehensive in terms
of all the risk factors that may arise in connection with our business or any decision to purchase, own or dispose
of the Equity Shares. This section addresses general risks associated with the industry in which we operate and
specific risks associated with our Company. Any of the following risks, individually or together, could adversely
affect our business, financial condition, results of operations or prospects, which could result in a decline in the
value of our Equity Shares and the loss of all or part of your investment in our Equity Shares. While we have
described the risks and uncertainties that our management believes are material, these risks and uncertainties
may not be the only risks and uncertainties we face. Additional risks and uncertainties, including those we
currently are not aware of or deem immaterial, may also have an adverse effect on our business, results of
operations, financial condition and prospects.

This Red Herring Prospectus contains forward-looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements as a result of
certain factors, including the considerations described below and elsewhere in this Red Herring Prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in

the risk factors below. However, there are risk factors the potential effects of which are not quantifiable and
therefore no quantification has been provided with respect to such risk factors. In making an investment decision,

prospective investors must rely on their own examination of our Company and the terms of the Issue, including
the merits and the risks involved.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality.

1. Some risks may not be material individually but may be material when considered collectively.
2. Some risks may have material impact qualitatively instead of quantitatively.

3. Some risks may not be material at present but may have a material impact in the future.

The risk factors are classified as under for the sake of better clarity and increased understanding:

Internal Risk
L

External Risk

Risk Factors

Issue Related

Risk
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Note:

The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless specified
or quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of any
of the risks described in this section.

In this Red Herring Prospectus, any discrepancies in any table between total and the sums of the amount listed are
due to rounding off. Any percentage amounts, as set forth in “Risk Factors” on page 39 and “Management
Discussion and Analysis of Financial Condition and Results of Operations” on page 209 unless otherwise indicated,
has been calculated on the basis of the amount disclosed in the "Audited Financial Statements, as restated" prepared
in accordance with the Generally Accepted Accounting Principles in India (Indian GAAP).

INTERNAL RISKS

There are outstanding legal matters involving our Company, Promoters and Directors. Any adverse decisions could
divert management time and attention and have an adverse effect on our business, prospects, results of operations
and financial condition.

There are outstanding legal matters stated below involving our Company, Promoters and Directors. For details, see
“Outstanding Litigation and Material Developments” beginning on page 223 of this Red Herring Prospectus.

Company By - - - - - -
Against - - 16 - - 0.64
Promoter By - - - - - -
Against - - 2 - - 653.47
KPM and | By - - - - - -
SMP Against - - - - - -
Group By - - - - - -
Companies | Against - - - -
/Entities
Directors By - - - - - -
other than | Against - - 2% - - 0.096
Promoters

*One case pertaining to one of our Director is under inquiry and the amount involved is not yet crystalized.

The amounts claimed in any proceedings or liabilities outstanding against our Company or Promoters or Directors
have been disclosed to the extent ascertainable. If any new developments arise, such as an interest or penalty on
outstanding liabilities, change in Indian law or rulings against us by appellate courts or tribunals, we may need to
make provisions in our financial statements that could increase our expenses and current liabilities.

We are in process of filing appeals wherever feasible. However, we cannot assure that no additional liabilities will
arise out of such proceedings. In addition to the above, we could also be adversely affected by complaints, claims
or legal actions brought by persons, including before industry forums or sector-specific or other regulatory
authorities in the ordinary course of business or otherwise, in relation to our business operations, our intellectual
property, our branding or marketing efforts or campaigns or our policies. We may also be subject to legal action
by our employees and/or former employees in relation to alleged grievances, such as termination of employment.
We cannot assure you that such complaints, claims or requests for information will not result in investigations,
enquiries or legal actions by any regulatory authority or third persons against us.
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2. Our revenues are highly dependent on our operations in geographical region of state of Gujarat. Any adverse
development affecting our operations in this region could have an adverse impact on our business, financial
condition and results of operations.

Majority of our revenue is generated form Gujarat i.e., Rs. 2,811.83 lakhs, Rs. 13,652.50lakhs, Rs. 16115.13 lakhs
and Rs. 16628.46 lakhs which constituting 99.98%, 99.75%, 99.80% and 99.47% of total revenue for operation for

Two months ended May 31, 2025, the year ended March 31, 2025, 2024 and 2023 respectively.
(Rs. in lakhs)

N £ Stat “May 31, 2025 March 31, 2025 March 31, 2024 March 31, 2023
AME OF BEALES Amount %* Amount | %* Amount %* Amount %*
Gujarat 2,811.83 | 99.88% [ 13,652.5 99.75% | 16115.13 | 99.80% | 16628.46 | 99.47%
0
Other than Gujarat 3.31 0.12% 33.78 0.25% 33.06 0.20% 89.39 0.53%
Total 2,815.15 100% | 13,686.2 | 100.00% |16148.18 100% | 16717.85 100%
9

“Not Annualised

*The % has been derived by dividing the Revenue from operations with the total revenue generated from operations
divided by of the company in the relevant year as mentioned in the Profit and Loss Statement as given in restated
financials of the company.

Such geographical concentration of our business in these regions heightens our exposure to adverse developments
related to competition, as well as economic and demographic changes in these regions which may adversely affect

our business prospects, financial conditions and results of operations. We may not be able to leverage our
experience in such regions to expand our operations in other parts of India, due to factors such as competition,
culture, regulatory regimes, business practices and customs, industry needs, transportation, in other markets where

we may expand our operations may differ from those in such regions, and our experience in these regions may not

be applicable to other markets. In addition, as we enter new markets and geographical areas, we are likely to
compete not only with national players, but also local players who might have an established local presence, are
more familiar with local regulations, business practices and industry needs, have stronger relationships with local
dealers, relevant government authorities, suppliers or are in a stronger financial position than us, all of which may
give them a competitive advantage over us. Our inability to expand into areas outside such markets may adversely
affect our business prospects, financial conditions and results of operations. While our management has faith that
the Company has requisite expertise and vision to grow and mark its presence in other markets going forward,
investors should consider our business and prospects in light of the risks, losses and challenges that we may face
and should not rely on our results of operations for any prior periods as an indication of our future performance.

financial condition of our Company.

Our Promoter Entities namely, M/s. A Plus Enterprises, M/s. A. M. Steel, Aroo Industries and M/s. Mittal Steel,
are engaged in the similar line of business, as of our Company. Further, we have entered into non-compete
agreement with the said entity. We cannot assure that our Promoter who has common interest in said entity will not
favour the interest of the said entity. As a result, conflicts of interests may arise in allocating business opportunities
amongst our Company and our Group Company in circumstances where our respective interests’ conflict. In cases
of conflict, our Promoter may favour other companies in which our Promoter has interest. There can be no assurance
that our Promoter or our Group Company or members of the Promoter Group will not compete with our existing

business or any future business that we may undertake or that their interests will not conflict with ours.

operations.

Our Promoter Entities is engaged in the same line of business similar as our Company. We cannot assure
that our Promoter will not favour the interests of that entities over our interest or that the said entities will
not expand which may increase our competition, which may adversely affect business operations and

Several of our key raw materials and components are sourced from a limited group of third-party suppliers giving
rise to supplier concentration risks. Any restrictions in supply or defects in quality could cause delays in project
construction or implementation and impair our ability to provide our services to customers at a price that is
profitable to us, which could have a material adverse effect on our business, financial condition and results of
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Our failure to obtain raw materials and components that meet our quality, quantity and cost requirements in a timely
manner could interrupt or impair our ability to provide our services or increase our operating costs. We depend on a
limited number of suppliers for our key raw materials. As a result, any failure of any of our suppliers to perform could
disrupt our global supply chain and materially and affect our operations. The import and export restrictions;
transportation and related infrastructure failures; or deterioration in diplomatic relationships and bilateral trade
disputes could increase supply costs, which could affect our operations and financial condition.

Please read the below mentioned table for ascertaining the dependency of our company on few suppliers:

1. Top 1 Supplier 764.54 28.93 3,947.83 | 32.34 | 4318.61 | 31.34 5240.88 | 35.02
2. Top 5 Supplier 2028.56 76.75 8450.56 | 69.22 | 9634.12 | 69.92 | 13338.94 | 89.13
3. Top 10 Supplier | 2,430.25 91.96 | 10,507.84 | 86.08 | 12080.88 | 87.68 | 14244.64 | 95.18

We have experienced negative cash flows from investing and financing activities in the past.

We have in the past, and may in the future, experience negative cash flows from investing and financing activities. The
following table sets forth our net cash inflow/(outflow) from operating, investing and financing activities for the
periods/years indicated:

(T in Lakhs)
Net Cash (used in)/ Generated from operating activities 74.70 14.76 747.26 | (433.21)
Net Cash (used in)/ Generated from investing activities (5.97)| (449.15) (10.88) (76.24)
Net Cash (used in)/ Generated from finance activities (68.83) 434.01| (736.32) 507.07
Net increase/ (decrease) in cash and cash equivalents (0.10) (0.39) 0.06 (2.38)
Cash and Cash Equivalents at the beginning of the period 2.95 3.34 3.28 5.66
Cash and Cash Equivalents at the end of period 2.85 2.95 3.34 3.28

Primarily due to increases in working capital requirement as a result of an increase in the scale of our business. Any
negative cash outflows from operating activities over extended periods, or significant cash outflows in the short term
from investing and financing activities, could have an adverse impact on our cash flow requirements, business
operations and growth plans. As a result, our cash flows, business, future financial performance and results of operations
could be adversely affected. For further details, see “Management's Discussion and Analysis of Financial Condition
and Results of Operations — Cash Flows” on page 209 of this Red Herring Prospectus.

. Labour-Intensive Operations and the Potential Risks of Workforce Disruptions.

As a labour-intensive business, we depend heavily on our workforce to ensure smooth production and manufacturing
processes. Any disruptions, such as strikes, lockouts, or industrial action, could have a considerable negative impact
on our financial health, operational efficiency, and reputation. In the past, the Company has not encountered any
issues such as strikes, lockouts, or similar disruptions While we have not encountered such issues in the past, the risk
remains significant. A strike or lockout could halt production, delay deliveries, disrupt supply chains, and hinder our
ability to meet customer demands, leading to revenue losses and increased operational costs.

Prolonged workforce disruptions can also harm employee morale, lower productivity, and damage our reputation.
Clients may perceive delays or quality issues as a result of labour disputes, which could erode the trust we've built
with stakeholders. In a highly competitive market, maintaining strong client relationships and delivering on time is
critical, and any labour unrest may weaken our standing in the industry.

To address this potential risk, we prioritize open communication with our employees and work to ensure a positive
working environment. We focus on fair and transparent management to prevent disputes, while preparing contingency
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plans, such as maintaining reserves of key materials and products. Recognizing this risk is crucial to safeguarding our
operations and ensuring the continued growth of our company.

We may continue to derive a material portion of our revenue from our top five customers and our financial
dependence on our top five customers poses a potential risk. A reduction in business from these top five customers or
any other major clients could have negative implications for both our revenue and profitability.

At present, we derive most of our revenues from the sale of products from limited number of customers. Any decline
in our quality standards, any change in the demand for our products by the customers may adversely affect our ability
to retain them. We cannot assure that we shall generate the same quantum of business, or any business at all, from
these customers, and loss of business from one or more of them may adversely affect our revenues and profitability.
However, the composition and revenue generated from these clients might change as we continue to add new clients
in normal course of business.

Our top ten customers contribute 44.37%, 33.75%, 33.06%, 30.16% of total revenue for operation for Two months
ended May 31, 2025, the year ended March 31, 2025, 2024 and 2023 respectively.

(Rs. In Lakhs)

1. Top 1 Customer 446.54 15.86 | 1,382.92 | 10.10 865.89 | 536 | 1046.82 | 6.26
2. Top 5 Customers 949.83 33.74 | 3021.42 | 22.08 | 3579.20 | 22.16 | 3632.88 | 21.73
3. Top 10 Customers 1,249.06 44.37 | 4,618.89 | 33.75 | 5338.26 | 33.06 | 5041.98 | 30.16

Our company is primarily engaged in the manufacturing of Structural Steel. Our business operations are highly
dependent on our customers and the loss of any of our customers may adversely affect our sales and consequently on
our business and results of operations. While we typically have long term relationships with our customers, we have
not entered into long term agreements with our customers and the success of our business is accordingly significantly
dependent on us maintaining good relationships with our customers and suppliers. The actual sales by our Company
may differ from the estimates of our management due to the absence of long-term agreements. The loss of one or
more of these significant or key customers or a reduction in the amount of business we obtain from them could have
an adverse effect on our business, results of operations, financial condition and cash flows. We cannot assure you that
we will be able to maintain historic levels of business and/or negotiate and execute long term contracts on terms that
are commercially viable with our significant customers or that we will be able to significantly reduce customer
concentration in the future. Any decline in our quality standards, growing competition and any change in the demand,
may adversely affect our ability to retain them. We cannot assure that we shall generate the same quantum of business,
or any business at all, and the loss of business from one or more of them may adversely affect our revenues and results
of operations.

We have not been able to obtain certain records of educational qualifications one of our Director and Senior
Managerial Personnel, and have relied on certificates and affidavits furnished by them for such details of their profile,
included in this Red Herring Prospectus.

We have been unable to obtain certain educational qualification records of one of our Directors and Senior Managerial
Personnel. Specifically, Ms. Sushiladevi Balwantrai Mittal (Director) and Mr. Ashok Kumar Lallubhai Parmar (Senior
Managerial Personnel) have not been able to trace the original documents related to their educational qualifications. In
this regard, we have relied on the certificates and affidavits provided by them for the information disclosed in this Red
Herring Prospectus.

We cannot provide any assurances that these individuals will be able to recover or provide the original records of their
educational qualifications in the future. The reliance on such affidavits and certificates may pose a risk to the accuracy
and authenticity of the disclosed educational qualifications, and any discrepancies could adversely affect our reputation,
operations, and investor confidence.
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9. Our Company requires significant amounts of working capital for continued growth. Our inability to meet our
working capital requirements may have an adverse effect on the results of operations.

Our business is working capital intensive. A significant portion of our working capital is utilized towards inventories,
trade receivables and trade payables. A brief summary of our working capital position based on our Restated
Financials is given below: -

(T in Lakhs)

Inventories 1,211.09 635.57 618.69 806.30
Trade receivables 842.32 526.75 1,108.22 1,306.45
Cash and cash equivalents 3.28 3.34 2.95 2.85
Loans and Advances 384.77 911.10 1,596.99 1,704.30
Current Investments 0.00 0.00 0.00 0.00
Other Current Assets 0.00 0.00 17.50 37.12
Total Assets 2,441.46 2,076.76 3,344.35 3,857.01
Trade payables 643.69 510.63 1,097.14 1,509.90
Other Current liabilities 121.02 65.35 78.54 31.48
Short-term provisions 12.45 46.89 91.24 125.49
Total Current Liabilities 777.15 622.88 1,266.92 1,666.88
Net Working Capital 1,664.30 1,453.88 2,077.43 2,190.13
Sources of Funds

Funding from Banks / Financial Institutions 660.82 680.65 557.97 600.94
Unsecured Loans 173.66 15.63 40.85 22.04
Internal Accruals 829.82 757.60 1,478.60 1,567.16
Proceeds from IPO 0.00 0.00 0.00 0.00
Total 1,664.30 1,453.88 2,077.43 2,190.13

Basis of estimation of working capital requirement

In light of the incremental business requirements, our Company requires additional working capital for funding its
working capital requirements in the Fiscal 2026 & 2027. On the basis of our existing working capital requirements
and the projected working capital requirements. The proposed funding of such working capital requirements as set
forth below:

(T in Lakhs)
Inventories 1,353.36 1,494.78
Trade receivables 2,050.24 2,562.81
Cash and cash equivalents 69.92 76.91
Loans and Advances 2,235.76 2,884.13
Current Investments 0.00 0.00
Other Current Assets 108.78 255.74
Total Assets 5,818.07 7,274.37
Trade payables 877.71 965.49
Other Current liabilities 82.47 126.65
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Short-term provisions 437.96 499.28
Total Current Liabilities 1,398.15 1,591.41

Net Working Capital 4,419.92 5,682.95

Sources of Funds
Funding from Banks / Financial

Institutions 450.26 911.52
Unsecured Loans 99.18 158.69
Internal Accruals 2,370.48 4,612.74
Proceeds from IPO 1,500.00 0.00
Total 4,419.92 5,682.95

We intend to continue growing by reaching out to new customers and also increasing sales to existing customers and
thereby reaching other geographical areas. All these factors may result in an increase in the quantum of current assets.
Our inability to maintain sufficient cash flow, credit facility and other sources of fund, in a timely manner, or at all,
to meet the requirement of working capital could adversely affect our financial condition and the result of our
operations. For further details regarding working capital requirement, please refer to the chapter titled “Objects of
the Issue” beginning on page 105 of this Red Herring Prospectus

10. We have issued Equity Shares in the last twelve months, the price of which is lower than the Issue Price.

We have issued equity shares in the last twelve months at a price which is lower than the Issue Price. Details of such
issuance is given in the table below:

18" December, 2024 52,45,000 10 - Bonus Allotment

The issue is above the Issue Price, which has been discovered through book building process and finalized by our
Company in consultation with the Book Running Lead Manager. For further details of Equity Shares issued, please
refer to chapter titled, ‘Capital Structure’ beginning on page 83 of this Red Herring Prospectus.

11. The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.
Our Promoters’ average cost of acquisition of Equity Shares in our Company is lower than the Issue Price of the

shares proposed to be offered though this Red Herring Prospectus. For further details regarding average cost of
acquisition of Equity Shares by our Promoters in our Company as follows:

1. Mr Ajaykumar Balwantrai Mittal 32,02,500 3.61
2. Mr Atul Balwantrai Mittal 32,02,500 3.61
3. M/s. Well Plan Tradelink Private Limited 13,42,500 3.33

12.. We have in the past entered into related party transactions and may continue to do so in the future, which may
potentially involve conflicts of interest.

In the ordinary course of our business, we enter into and will continue to enter into transactions with related parties
with our Promoters, Directors, Key Managerial Personnel, Promoter Group. While we believe that all such
transactions have been conducted on an arm’s length basis, we cannot assure you that we might have obtained more
favourable terms had such transactions been entered into with unrelated parties.
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13.

14.

15.

While we will conduct all related party transactions post listing of the Equity Shares subject to the Board’s or Audit
Committee’s or Shareholders’ approval, as applicable, and in compliance with the provisions of Companies Act,
2013, as amended, provisions of the SEBI Listing Regulations and other applicable law, such related party
transactions may potentially involve conflicts of interest, which may be detrimental to our Company and may have
an adverse impact on our Company, and which our Company will endeavour to duly address as and when they may
arise. However, we cannot assure you that any such future transactions, individually or in the aggregate, may not
involve potential conflicts of interest which will not have an adverse effect on our business, results of operations,
financial condition and cash flows.

Our related party transactions for the 2 months ended on May 31, 2025 and for the Fiscals 2025, 2024 and 2023
were with our Promoters, which included loans received, loan repayments. For details on our related party
transactions for the Fiscals 2025, 2024 and 2023 see “Annexure X Related Party Transactions” on page 208 under the
chapter titled “Restated Financial Information” on page 208 of this Red Herring Prospectus.

Note-All related party transactions are carried out at Arm’s Length Price (ALP). Further, list of the related parties
and all related party transactions, are disclosure under AS 18 and / or as covered under section 188(2) of the
Companies Act, 2013 (as amended), SEBI (LODR) Regulations and other statutory compliances. Furthermore, in
respect of all/any conflicts of interest arises among the equity shareholders in relation to the related party
transactions entered in the past, there are no such conflicts of interest arises among the equity shareholders in
relation to related party transactions.

Our Registered Office from where we operate is not owned by us.

Our Registered Office premises are situated at 1-Sonaroopa Apartment, Opp Lal Bungalow, CG Road, Ahmedabad

- 380009, Gujarat, India is owned by our Promoter. If we are required to vacate the current premises, we would be
required to make alternative arrangements for a new factory and other infrastructure, and we cannot assure that the
new arrangements will be on commercially acceptable/favourable terms. If we are required to relocate our business
operations during this period, we may suffer a disruption in our operations or have to pay higher charges, which
could have an adverse effect on our business, prospects, results of operations, and financial condition.

Our business is a High Volume-Low Margin Business.

Our inability to regularly grow our turnover and effectively execute our key business processes could lead to lower
profitability and hence adversely affect our operating results, debt service capabilities and financial conditions. Due
to the nature of the products, we sell, we may not be able to charge higher margins on our products. Hence, our
business model is heavily reliant on our ability to effectively grow our turnover and manage our key processes
including procurement of finished goods from suppliers, timely sales/ order execution and continuous cost control
of core as well as non-core activities. The table below gives details of our Operating Margins and Net Profit margin
based on restated financials.

in Lakhs

Revenue from Operations 2,815.15 | 13,686.29 | 16,148.18 16,717.85
Net Profit Margins 521% | 2.64% 1.17 % 0.33 %

The logo “ MSL MITTAL », has been registered under the name of our company. Any failure to protect our
intellectual property could have a material adverse effect on our business. We are, and may also in the future be,
subject to intellectual property infringement claims, which may be expensive to defend and may disrupt our business.

As on date of this Red Herring Prospectus, the logo “ MSL MITTAL has been registered under Class 6 of the
Trade Mark Act, 1999 which is valid up to February 2, 2031. The said trademark belongs to our brand, if Company
withdraws it or terminates this arrangement or do not renew it, we will not be able to make use of the said trademark,
name or logo in connection with our business and consequently, we may be required to invest significant resources
in changing our logo which may adversely affect our reputation and business. We have been conducting our business
using our logo and our customers associate our logo with our Company and its operations. Our ability to compete

45|Page



16.

17.

18.

effectively depends in part upon our ability to protect our rights in trademarks and other intellectual property that
we have been registered.

We seek to protect our logos, brand names and websites’ domain names by relying on trademarks and domain name
registrations. However, our efforts to protect our intellectual property may not be adequate. The use of our name
and logo is vital to our competitiveness and success and for us to attract and retain our customers and business
partners.

Further, we cannot assure you that the measures we have taken will be sufficient to prevent any misappropriation
or infringement of our intellectual property.

The logo “ A ” is registered in the name of our promoter. Any failure to protect the intellectual property could
have a material adverse effect on our business. We are, and may also in the future be, subject to intellectual property

infringement claims, which may be expensive to defend and may disrupt our business.

As on date of this Red Herring Prospectus, the logo “ A” is registered in the name of our company and has
been registered under Class 6 of the Trade Mark Act, 1999 which is valid up to April 22, 2030. The said trademark
belongs to our promoter. If Promoter withdraws it or terminates the deed of assignment, or arrangement or do not
renew it, we will not be able to make use of the said trademark, name or logo in connection with our business and
consequently, we may be required to invest significant resources in changing our logo which may adversely affect
our reputation and business. We have been conducting our business using this logo and our customers associate our
logo with our Company and its operations. Our ability to compete effectively depends in part upon our ability to
protect our rights in trademarks and other intellectual property that we have been registered.

We seek to protect our logos, brand names and websites’ domain names by relying on trademarks and domain name
registrations. However, our efforts to protect our intellectual property may not be adequate. The use of our name
and logo is vital to our competitiveness and success and for us to attract and retain our customers and business partners.

Further, we cannot assure you that the measures we have taken will be sufficient to prevent any misappropriation
or infringement of our intellectual property

We could become liable to customers, suffer adverse publicity and incur substantial costs as a result of defects in our
products, which in turn could adversely affect our business operations and our sales could be diminished if we are

associated with negative publicity.

Any failure or defect in our products could result in a claim against us for damages, regardless of our responsibility
for such a failure or defect. Although we attempt to maintain quality standards, we cannot assure that all our products
would be of uniform quality, which in turn could adversely affect our business operations and our sales could be
diminished if we are associated with negative publicity. Also, our business is dependent on the trust our customers
have in the quality of our products. Any negative publicity regarding our Company, brand, or products or any other
unforeseen events could affect our reputation and our results from operations. However, no such instances occurred
in the past.

The demand and pricing in the steel industry is volatile and are sensitive to the cyclical nature of the industries it
serves. A decrease in steel prices may have adverse effect on our business, results of operations margins and financial

condition.

Steel prices fluctuate based on a number of factors, such as the availability and cost of raw material inputs,
fluctuations in domestic and international demand and supply of steel and steel products, worldwide production and
capacity, fluctuation in the volume of steel imports, transportation costs, protective trade measures and various social
and political factors. When downturn occur in these economies /sectors, we may experience decreased demand for
our products, which may lead to a decrease in steel prices and in turn, have an adverse effect on our revenue,
margins, financial condition and prospects. In addition, substantial decreases in steel prices during period of
economic weakness have not always been balanced by commensurate price increases during periods of economic
strength. Any sustained price recovery will most likely require a broad economic recovery, in order to underpin an
increase in real demand for steel products by end users.
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19.

20.

21

22.

We have not entered into any long-term agreements with our suppliers for supply of items and accordingly may face
disruptions in supply from our current suppliers

We manufacture structural steel products. For manufacturing the products, we have to purchase many items like
Ingots, Billets, Coal, etc from the reputed and renowned suppliers. Identifying a suitable supplier involves a process
that requires us to become satisfied with their quality control, consistency, responsiveness and service, financial
stability and other ethical practices and specifically they must be reputed suppliers. Typically, we do not enter into
long term contracts with our suppliers and prices for these items are normally based on the quotes we receive from
various approved suppliers but key terms—including payment conditions, jurisdiction for arbitration, and available
legal remedies—are clearly stated on the respective invoices. This practice ensures that any disputes arising with
suppliers can be addressed and resolved effectively. Any unexpected price fluctuations after placement of orders,
shortage, delay in delivery, quality defects, or any factors beyond our control may result in an interruption in the
supply of such items which is critical to our business. Any delay, interruption or increased cost in the supply of any
items thereof pertaining to our project arising from a lack of long-term contracts could have an adverse effect on
our ability to meet our targets and client satisfaction from our service and our business, financial performance and
cash flows may be adversely affected. Further, we may not able to locate alternative suppliers of these items with
approved specification on terms acceptable to us, or at all.

We face competition in our business from domestic competitors. Such competition would have an adverse impact on
our business and financial performance.

The steel industry is highly competitive, posing significant challenges to our operations and financial stability. Our
performance and financial health are notably vulnerable to competitive pricing dynamics and other market factors.
Intensifying competition may lead to pricing pressures, diminished profit margins, market share losses, or an
inability to expand our market presence, all of which could impair our business and financial outcomes. It's uncertain
whether we can effectively contend with our rivals in the future, and any failure to do so could substantially
undermine our business, financial well-being, and operational results.

Our capital subscription related payment proofs are not able to trace by the company and the shareholders of the
company.

Our company, along with its shareholders, is currently facing challenges in tracing the payment proofs and other
supporting documents related to capital subscriptions for our shares. The allotment of shares necessitates the actual
transfer of funds from the acquirer or allotee to the company. To verify this allotment, bank statements or other
supporting documents from the shareholders are essential.

Unfortunately, both our company and the shareholders have been unable to locate the required bank statements that
would serve as evidence of these fund transfers. This lack of documentation raises concerns regarding the authenticity
of the capital raised and may affect our financial reporting and compliance obligations.

Investors should be aware that this uncertainty could impact their assessment of our financial stability and operational
integrity. The inability to provide verifiable proof of capital contributions may also lead to potential regulatory
scrutiny or complications in future funding efforts.

Certain documents relating to transfer of shares/business to our corporate promoter is not traceable.

Our Company faces challenges in tracing critical documentation pertaining to the transfer of shares to our corporate
promoter, M/s. Well Plan Tradelink Pvt Ltd., including records of share transfers and associated agreements.
Additionally, essential documents related to the transfer of shares - such as the share Transfer Agreement, and
regulatory registrations are currently untraceable.

As aresult, we cannot assure you that no action will be initiated against us in the future or that we will not be subjected
to penalties or other adverse consequences by the relevant authorities. Furthermore, there can be no assurance that
there will be no non-compliance issues or that our Company will not face regulatory or legal challenges as a result of
the missing documentation.
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23. Certain delays, discrepancies and Omissions have been detected in our statutory records, as well as in records related
to the submission of returns to the concerned Registrar of Companies

In the past, there have been some instances of delays, discrepancies and Omissions in our statutory records, as well as
in records related to the submission of returns to the concerned Registrar of Companies which includes inadvertently
filed incorrect information in the forms filed with the Registrar of Companies.

As per relevant provisions of erstwhile Companies Act, 1956 and present Companies Act, 2013 all the respective instances that have been
provided below:

1.

Form MGT-14

(Filing of Resolutions and agreements to the Registrar) 16-10-2024) 15112024 23-11-2024 8 days

Form — DIR-12
(Particulars of appointment of directors and the key managerial
personnel and the changes among them)

01-08-2024 31-08-2024 04-09-2024 4 days

Form MGT-14

(Filing of Resolutions and agreements to the Registrar) 31-07-2024|  30-08-2024 | 31-08-2024 1 day

Form — DIR-12
(Particulars of appointment of directors and the key managerial
personnel and the changes among them)

31-07-2024 30-08-2024 31-08-2024 1 day

Form — DIR-12
(Particulars of appointment of directors and the key managerial
personnel and the changes among them)

31-07-2024 30-08-2024 11-09-2024 12 days

Form PAS-6 29-11-2023 29-11-2023 30-11-2023 1 day
(Reconciliation of Share Capital Audit Report (Half-yearly))

Form AOC-4 XBRL 30-09-2023 30-10-2023 08-11-2023 9 days
(Form for filing XBRL document in respect of financial
statement and other documents with the Registrar)

Form MGT-14 12-08-2023 11-09-2023 29-10-2023 48 days
(Filing of Resolutions and agreements to the Registrar)

Form — CHG-1 23-12-2022| 22-01-2023 25-02-2023 34 days
(Application for registration of creation, modification of charge)

10.

Form AOC-4 XBRL
(Form for filing XBRL document in respect of financial
statement and other documents with the Registrar)

01-08-2022 31-08-2022 22-10-2022 52 days

11.

Form CRA-2 27-06-2022 27-07-2022 17-08-2022 21 days
(Form of intimation of appointment of cost auditor)

12.

Form AOC-4 XBRL
(Form for filing XBRL document in respect of financial
statement and other documents with the Registrar)

15-11-2021 15-12-2021 24-01-2022 40 days

13.

Form MGT-7 15-11-2021 14-01-2022 31-01-2022 17 days
(Filing Annual return)

14.

Form MGT-14 23-09-2021 23-10-2021 16-06-2022 236 days
(Filing of Resolutions and agreements to the Registrar)

15.

Form MGT-14 20-02-2021 23-10-2021 15-11-2021 238 days
(Filing of Resolutions and agreements to the Registrar)

16.

Form CRA-4 31-08-2018|  30-09-2018 08-10-2018 8 days
(Form for filing Cost Audit Report)

However, it cannot be assured that even in future no such penalty will be levied. Therefore, if the authorities impose
monetary penalties on us or take certain punitive actions against our Company or its Directors / Officers in relation to
the same, our business, financial condition and results of operations could be adversely affected.
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24. Our operations may cause injury to people or property and therefore could subject us to significant disruptions in our
business, legal and regulatory actions, costs and liabilities which could materially and adversely affect our business,
financial condition and results of operations.

Our operations could cause injury to people or property and therefore, could subject us to significant business
disruptions. The same could expose us to legal and regulatory actions and we could be held liable for costs and/or
damages if the same were to be decided against us. The same can adversely affect our business, financial condition
and impact our operations.

25. Failure to manage our stocks could have an adverse effect on our net sales, profitability, cash flow and liquidity.

The results of operations of our business are dependent on our ability to effectively manage our inventory and
stocks. To effectively manage our inventory, we must be able to accurately estimate customer demand and supply
requirement accordingly. If our management has misjudged expected customer demand it could adversely impact
the results by causing either a shortage of supply or an accumulation of excess inventory. The excess stocks will
need storage space and block our liquidity resulting in to loss.

26. Our Company has availed unsecured loan which are repayable on demand. Any demand from the lenders for
repayment of such unsecured loan may affect our financial condition.

As on May 31, 2025, Our Company has, as per the restated Financial Information, availed total sum of ¥ 688.95
Lakh unsecured loan from Directors, Banks, Body Corporates and others which may be recalled at any time. Sudden
recall may disrupt our operations and also may force us to opt for funding at unviable terms resulting in higher
financial burden. Further, we will not be able to raise funds at short notice and thus result in shortage of fund. For
further details, please refer to the section —Financial Information - Long-Term Borrowing & Short-Term
Borrowing on page 208 of this Red Herring Prospectus. Any demand for the repayment of such unsecured loan, may
affect our cash flow and financial condition.

27. Our indebtedness, including various conditions and restrictive covenants imposed on us under our financing
agreements and could adversely affect our ability to grow our business or react to changes in our business
environment.

As of May 31, 2025, we had total outstanding financial indebtedness of ¥ 2069.85 lakhs (including both long term
borrowing and short-term borrowings). Failure to meet these conditions or obtain these consents could have
significant consequences on our business and operations. These covenants vary depending on the requirements of
the financial institution extending such loan and the conditions negotiated under each financing agreement. While
we have received all relevant consents required for the purposes of this issue and have complied with these
covenants, a failure to comply with such covenants in the future may restrict or delay certain actions or initiatives
that we may propose to take from time to time. While we have not defaulted on any covenants in financing
agreements in the past three Fiscals, we cannot assure you that this will continue to be the case in the future.

If the obligations under any of our financing documents are accelerated, we may have to dedicate a portion of our
cash flow from operations to make payments under such financing documents, thereby reducing the availability of
cash for our working capital requirements and other general corporate purposes. In addition, a default by us under
the terms of any financing agreement may also trigger us defaulter under some of our other financing agreements,
or any other agreements or instruments of our containing defaulter provisions, which may individually or in
aggregate, have an adverse effect on our operations, financial position and any credit ratings. For further information
regarding our borrowings, see “Financial Indebtedness” on page 221 of this Red Herring Prospectus.

Changes to government policies may create restrictions on our ability to raise capital. Further, we are susceptible to
changes in interest rates and the risks arising therefrom. Certain of our financing agreements provide for interest at
variable rates with a provision for the periodic resetting of interest rates. Further, under certain of our financing
agreements, the lenders are entitled to charge the applicable rate of interest, which is a combination of a base
rate/MCLR rate that depends upon the policies of the RBI and a contractually agreed spread, and in the event of an
adverse change in our Company’s credit risk rating. Further, in recent years, the Gol has taken measures to control
inflation, which included tightening the monetary policy by raising interest rates. As such, any increase in interest
rates may have an adverse effect on our business, results of operations, cash flows, and financial condition.
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28. We require certain approvals, licenses, registrations and permits for our business and the failure to obtain or renew

29.

30.

them in a timely manner may adversely affect our operations.

Our Company is obligated to maintain various statutory and regulatory registrations, licenses, permits, and
approvals necessary for our operations. In the future, we will need to renew existing registrations and approvals, as
well as acquire new ones for any proposed expansions. While we are confident in our ability to fulfil these
requirements, there is no guarantee that the relevant authorities will renew or issue registrations or approvals within
our anticipated time frame, or at all. Failure to obtain or renew these authorizations within statutory deadlines may
result in penalties. Any inability to secure or maintain necessary registrations or approvals could disrupt our
operations and significantly impact our revenues, profits, and overall operations.

Moreover, certain statutory licenses and approvals obtained for conducting our business are subject to specific
terms, conditions, and covenants that our company must adhere to. Non-compliance with these obligations may
result in penalties and could lead to the cancellation of licenses and approvals, further negatively impacting our
business, financial stability, and operational results.

For further details see Chapter on “Key Industry Regulations and Policies” and “Government and Other Approvals”
on page 161 and 227 of this Red Herring Prospectus respectively. We do business with our customers on purchase
order basis and do not have long-term contracts with most of them.

Our business is conducted on purchase order basis, depending on the requirements of the client preferences and
demand. We do not have long-term contracts with our customers and there can be no assurance that we will continue
to receive repeat orders from any of them. Further, even if we were to continue receiving orders from our clients,
there can be no assurance that they will be on the same terms, and the new terms may be less favourable to us than
those under the present terms.

The Objects of the Issue for which funds are being raised, are based on our management estimates and any bank or
financial institution or any independent agency has not appraised the same. The deployment of funds in the project

is entirely at our discretion, based on the parameters as mentioned in the chapter titles “Objects of the Issue”.

The fund requirement and deployment, as mentioned in the “Objects of the Issue” on page 105 of this Red Herring
Prospectus is based on the estimates of our management and has not been appraised by any bank or financial institution
or any other independent agency. These fund requirements are based on our current business plan. We cannot assure
that the current business plan will be implemented in its entirety or at all. In view of the highly competitive and
dynamic nature of our business, we may have to revise our business plan from time to time and consequently these
fund requirements. The deployment of the funds as stated under chapter “Objects of the Issue” is at the discretion
of our Board of Directors However a, Monitoring Agency, has been appointed in compliance with SEBI ICDR
Regulations for monitoring the utilisation of the Net Proceeds. Further, we cannot assure that the actual costs or
schedule of implementation as stated under chapter “Objects of the Issue” will not vary from the estimated costs or
schedule of implementation. Any such variance may be on account of one or more factors, some of which may be
beyond our control. Occurrence of any such event may delay our business plans.

We intend to utilize a portion of the Net Proceeds for funding our capital expenditure requirements. We are yet to
place orders 100% of the capital expenditure, as specified in the Objects of the Issue chapter. Any delay in
Dprocurement of such capital expenditure may delay the schedule of implementation and may also lead to increase

in cost of this capital expenditure, further affecting our revenue and profitability.

We are yet to place orders for 100% capital expenditure as detailed in the “Objects of the Issue” beginning on page
of this Red Herring Prospectus. We have not entered into any definitive agreements to utilize the Net Proceeds for
this object of the issue and have relied on the quotations received from third parties for estimation of the cost. While
we have obtained quotations from various vendors in relation to such capital expenditure, most of these quotations
are valid for a certain period of time and may be subject to revisions, and other commercial and technical factors.
We cannot assure you that we will be able to undertake such capital expenditure within the cost indicated by such
quotations or that there will not be cost escalations. Delay in procurement of the same can cause time and cost
overrun in the implementation of our proposed expansion and can also compel us to buy the same at a higher price,
thus causing the budgeted cost to vary. As a result, our business, financial condition, results of operations and
prospectscould be materially and adversely affected.
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31. Any variation in the utilisation of the Net Proceeds would be subject to certain compliance requirements, including

32. If we fail to maintain an effective system of internal controls, we may not be able to successfully manage, or accurately
report, our financial risks. Despite our internal control systems, we may be exposed to operational risks, including
fraud, petty theft and embezzlement, which may adversely affect our reputation, business, financial condition, results

33.

34. If we are unable to manage our growth effectively and further expand into new markets our business, future financial

prior shareholders’ approval.

Our Company intends to use Net Proceeds raised pursuant to the Fresh Issue in the manner set out in the section
titled “Objects of the Issue” on page 105 of this Red Herring Prospectus. In accordance with Section 27 of the
Companies Act, 2013, we cannot undertake any variation in the utilisation of the Net Proceeds as disclosed in this
Red Herring Prospectus without obtaining the approval of shareholders of our Company through a special
resolution. In the event of any such circumstances that require us to undertake variation in the disclosed utilisation
of the Net Proceeds, we may not be able to obtain the approval of the shareholders of our Company in a timely
manner, or at all. Any delay or inability in obtaining such approval of the shareholders of our Company may
adversely affect our business or operations.

In light of these factors, we may not be able to undertake variation of Objects of the Issue to use any unutilized
proceeds of the Issue, if any, even if such variation is in the interest of our Company. This may restrict our
Company’s ability to respond to any change in our business or financial condition by re-deploying the unutilized
portion of Net Proceeds, if any, which may adversely affect our business and results of operations.

of operations and cash flows.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud.
Moreover, any internal controls that we may implement, or our level of compliance with such controls, may
deteriorate over time, due to evolving business conditions. We cannot assure you that deficiencies in our internal
controls will not arise in the future, or that we will be able to implement, and continue to maintain, adequate
measures to rectify or mitigate any such deficiencies in our internal controls. Any inability on our part to adequately
detect, rectify or mitigate any such deficiencies in our internal controls may affect ability to accurately report, or
successfully manage, our financial risks, and to avoid fraud, which may in turn adversely affect our business,
financial condition or results of operations. Further, given the high volume of transactions we process on a daily
basis, notwithstanding the internal controls that we have in place, we may be exposed to the risk of fraud or other
misconduct by employees, contractors, or customers.

Fraud and other misconduct can be difficult to detect and deter. Certain instances of fraud and misconduct may go
unnoticed or may only be discovered and successfully rectified after substantial delays. Even when we discover
such instances of fraud or theft and pursue them to the full extent of the law or with our insurance carriers, there
can be no assurance that we will recover any of the amounts involved in these cases. In addition, our dependence
upon automated systems to record and process transactions may further increase the risk that technical system flaws
or employee.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences could

adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including termination of our contracts,
regulatory sanctions and serious harm to our reputation. In the past we have not encountered issues such as strikes,
lockouts etc. There can be no assurance that we will be able to detect or deter such misconduct. Moreover, the
precautions we take to prevent and detect such activity may not be effective in all cases. Our employees and other
professionals, agents and / or technicians may also commit errors that could subject us to claims and proceedings
for alleged negligence, as well as regulatory actions on account of which our business, financial condition and results
of operations could be adversely affected.

performance and results of operations could be materially and adversely affected.

The success of our business will depend on our ability to effectively implement our business and growth strategy.
As part of our growth strategy, we aim to, among other things, continue to grow our businesses as and when
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35. Pricing pressure from customers may adversely affect our gross margin, profitability and ability to increase our prices.

36.

37.

opportunities exist including by continuing to strengthen our existing product portfolio with attractive growth and
profitability prospects, to strive for cost efficiency, attracting and retaining talented employees and focusing on
consistently meeting quality standards. As we continue to grow our business and expand into newer markets, we
may face several challenges, including ¢ acquiring new customers; ¢ identifying customer requirements and
preferences in such markets; ¢ obtaining approvals and certifications for our products in such jurisdictions; * making
accurate assessments of the resources we will require; ¢ preserving a uniform culture, values and work environment;
* developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, internal control and other internal systems; ¢ recruiting, training and retaining sufficient skilled
management, technical and marketing personnel; * maintaining high levels of customer satisfaction; and * adhering
to expected performance and quality standards. In pursuing our growth strategy, we will require additional capital
investments and cash outlays, which may have a material impact on our cash flows and results of operations. Our
operating expenses and capital requirements may increase significantly pursuant to our expansion plans. Our ability
to manage our growth effectively requires us to forecast accurately our sales, growth and to expend funds to improve
our operational, financial and management controls, reporting systems and procedures. An inability to implement
our future business plan, manage our growth effectively, further expand into new markets or failure to secure the
required funding on favourable terms or at all could have a material and adverse effect on our business, future
financial performance and results of operations.

Our customers often pursue price reduction initiatives and objectives with their suppliers including us. Adopting
cost cutting measures while maintaining stringent quality standards may lead to a decrease in our margins, which
may have a material adverse effect on our business, financial condition, results of operations and future prospects.
Our customers typically negotiate for larger discounts in price as the volume of their orders increases. If we are
unable to efficiently generate sufficient cost savings in the future to offset price reductions or if there is any reduction
in consumer demand for consumer goods, our sales, gross margin and profitability may reduce, which may have a
material adverse effect on our business, financial condition, results of operations and future prospects.

We are subject to strict quality requirements and any product defect issues or failure by us or our suppliers to comply
with quality standards may lead to the cancellation of existing and future orders, recalls and exposure to potential

product liability claims.

We face an inherent business risk of exposure to product defects and subsequent liability claims if the use of any of
our products results in personal injury or property damage. We may not be able to meet regulatory relevant quality
standards in India, or the quality standards imposed by our customers which could have a material adverse effect on
our business, financial condition, results of operations and cash flows.

Company has manufactured and supplied products in accordance with IS 2062:2011 Grade E-250A to ensure quality
assurance. Additionally, the Company has a dedicated Quality Department that reviews and maintains inspection
reports for every batch of products manufactured If any of our products do not meet regulatory standards or are
defective, we may be, inter alia, (i) responsible for damages relating to any defective products, (ii) required to
replace, recall or redesign such products or (iii) incur significant costs to defend any such claims. The failure by us
or any of our suppliers to achieve or maintain compliance with regulatory requirements or quality standards may
disrupt our ability to supply products sufficient to meet demand until compliance is achieved or, until a new supplier
has been identified and evaluated. There is no assurance that our products will always meet the satisfaction of our
customers’ quality standards. Our failure to comply with applicable regulations could cause adverse consequences
to be imposed on us, including fines, injunctions, civil penalties, the refusal of regulatory authorities to grant
approvals or renewal, delays, suspensions or withdrawal of approvals, license revocation, seizures or recalls of
products, operating restrictions and criminal prosecutions, all of which could harm our business. There can be no
assurance that if we need to engage new suppliers to satisfy our business requirement, we will be able locate new
suppliers in compliance with regulatory requirements in a timely manner, or at all. Failure to do so could lead to the
cancellation of existing and future orders and have a material adverse effect on our business and revenue. However,
no such instances occurred in the past.

Any increase in interest rates would have an adverse effect on our results of operations and will expose our
Company to interest rate risks.
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38.

39.

40.

We are dependent upon the availability of equity, cash balances and debt financing to fund our operations and
growth. Any fluctuations in interest rates may directly impact the interest costs of such loans and, in particular, any
increase in interest rates could adversely affect our results of operations. Furthermore, our indebtedness means that a
material portion of our expected cash flow may be required to be dedicated to the payment of interest on our
indebtedness, thereby reducing the funds available to us for use in our general business operations. If interest rates
increase, our interest payments will increase and our ability to obtain additional debt and non-fund-based facilities
could be adversely affected with a concurrent adverse effect on our business, financial condition and results of
operations. For further details, please refer chapter titled “Financial Indebtedness” beginning on page 227 of this
Red Herring Prospectus.

We are exposed to counterparty credit risk and any delay in receiving payments or non-receipt of payments may
adversely impact our results of operations.

We are subject to counterparty credit risk and a significant delay in receiving large payments or non-receipt of large
payments may adversely impact our results of operations. Our operations involve extending credit to our customers
in respect of sale of our products and consequently, we face the risk of the uncertainty regarding the receipt of these
outstanding amounts. Consequently, we face the risk of the uncertainty regarding the receipt of these outstanding
amounts. As a result of such industry conditions, we have and may continue to have high levels of outstanding
receivables. There is no assurance that we will accurately assess the creditworthiness of our customers. Further,
macroeconomic conditions which are beyond our control, such as a potential credit crisis in the global financial
system, could also result in financial difficulties for our customers, including limited access to the credit markets,
insolvency or bankruptcy. Such conditions could cause our customers to delay payment, request modifications of
their payment terms, or default on their payment obligations to us, all of which could increase our receivables.
Timely collection of dues from customers also depends on our ability to complete our contractual commitments and
subsequently bill for and collect from our clients. While we have not faced such incidents in the past, if we are unable
to meet our contractual obligations, we may experience delays in the collection of, or be unable to collect, our
customer balances, which could adversely affect our results of operations and cash flows.

Disruption of logistics and transportation services could impact the ability of our suppliers to deliver raw materials
or our ability to deliver products to our customers and/ or increase our transportation costs, which may adversely
affect our operations.

We utilize third party transportation services for transportation of raw materials and our products from/ to our
suppliers and customers. Transportation involves risks, including, collision, grounding, storm, fire, explosion,
lightning, political instability and operating restrictions/ lockdown. Any delay or disruption caused to the
transportation of raw materials or our products could adversely impact our ability to procure the raw materials as
well as to meet the delivery schedule of our products in an economical manner. To ensure timely delivery of our
products, we may also be required to maintain relatively high level of inventory of raw materials and this may also
resultantly increase our cost.

We are dependent on our management team and key personnel /senior managerial personnel and the loss of any
key team member may adversely affect our business performance.

Our management team and key personnel / senior managerial personnel have been instrumental in the growth and
development of our Company. We benefit from Mr. Ajaykumar Balwantrai Mittal - Chairman cum Managing
Director, and Mr. Atul Balwantrai Mittal, Whole Time Director and Chief Financial Officer Technical Director
professional ironic experience, technical expertise, engineering knowledge and tremendously executing some of our
services. Our management team, having derived significant advantages and a strong competitive edge from the
sectoral expertise with combined average experience of more than three decades in the telecom industry. Further as
being KMP, they have intrinsically involved in our business operations. He played a significant role in the emerging
and development of our business. Any decline in our relationship with our management team and key personnel/
senior managerial personnel may have an adverse effect on our business, results of operations, financial condition
and cash flows.

Our management team comprises our Mr. Ajaykumar Balwantrai Mittal -Chairman cum Managing Director, and
Mr. Atul Balwantrai Mittal, Whole Time Director and Chief Financial Officer; Mr. Hirenkumar Babubhai Patel-
Company Secretary and Compliance Officer; Mr. Abhy Mittal-Senior Managerial Personal of Head of Marketing
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41.

42.

& Sale, Mr. Ghanshyam Yadav-Senior Managerial Personal of Production Manager, Mr. Ashok Amin-Senior
Managerial Personal of Human Resource, Mr. Dayanand Chaudhary-Senior Managerial Personal of Purchase
Manager. They have deep industry knowledge and, along with other key individuals in our business, play a strategic
role in developing and building relations with our key stakeholders, including investors, board members. In
particular, the active involvement of our management team and key personnel in our operations, including through
strategy, direction and relationships have been integral to our development and business. The loss of any of these
persons would have a material adverse effect on our operations.

Further, our businesses are dependent upon a core management team which oversees the day-to-day operations,
strategy and growth of our business. Our success is largely dependent on our management team which ensures the
implementation of our strategy. If one or more members of our key management team were unable or unwilling to
continue in their present positions, such persons would be difficult to replace and our business, results of operations,
financial condition, cash flows and prospects could be adversely affected.

Our failure to successfully manage our personnel needs could materially and adversely affect our business, results of
operations, financial condition and cash flows. Moreover, if any of our key professional employees were to join an
existing competitor or form a competing company or otherwise leave, it could lead to setbacks in the
implementation of our plans and strategy. Our failure to successfully manage our employees’ needs could materially
adversely affect our business, results of operations, financial condition, cash flows and prospects. These risks could
be heightened to the extent we invest in businesses or geographical regions in which we have limited experience. If
we are not able to address these risks, our business, results of operations, financial condition and cash flows could
be adversely affected.

Our insurance coverage may not be adequate to protect us against certain operating hazards and this could affect
our business.

We are insured for a number of the risks associated with our several businesses, such as insurance cover against
loss or damage by fire, theft etc. We believe we have got our assets adequately insured, to the extent that we suffer
any loss or damage that is not covered by insurance or exceeds our insurance coverage, our business could be
affected.

There are various other types of risks and losses for which we are not insured, such as loss of business, environmental
liabilities and natural disasters, because they are either uninsurable or not insurable on commercially acceptable terms.
we could incur liabilities, lose capital invested in that property or lose the anticipated future income derived from
that business or property, while remaining obligated for any operational or financial obligation. Any such loss could
result in a material adverse effect on our financial condition and results of operations. However, the Company has
not obtained insurance coverage for all its premises. There can be no assurance that our insurance policies will be
adequate to cover the losses in respect of which the insurance has been availed.

If we suffer a significant uninsured loss or if insurance claim in respect of the subject-matter of insurance is not
accepted or any insured loss suffered by us significantly exceeds our insurance coverage, our business, financial
condition and results of operations may be materially and adversely affected. Further, there is no assurance that the
insurance premium payable by us will be commercially viable or justifiable.

We have not made any dividend payments in the past and our ability to pay dividends in the future will depend upon
future earnings, financial condition, cash flows, working capital requirements, capital expenditures and restrictive
covenants in our financing arrangements.

In the past, we have not made dividend payments to the shareholders of our Company. The amount of our future
dividend payments, if any, will depend upon various factors including our future earnings, financial condition, cash
flows and requirement to fund operations and expansion of the business. There can be no assurance that we will be
able to declare dividends. Any future determination as to the declaration and payment of dividends will be at the
discretion of our Board of Directors. For further details, please refer “Dividend Policy” on page 207 of this Red
Herring Prospectus.
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43.

44.

45.

46.

Additionally, we may not be permitted to declare any dividends under the loan financing arrangement that our
Company has entered presently and may enter into future, if there is a default under such loan agreements or unless
our Company has paid all the dues to the lender up to the date on which the dividend is declared or paid or has made
satisfactory provisions thereof.

Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation of the
price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value. For details
regarding our dividend policy, please see “Dividend Policy” on page no 207 of this Red Herring Prospectus.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue
and the market price of our Equity Shares may decline below the issue price and you may not be able to sell your
Equity Shares at or above the Issue Price.

The Issue Price of the Equity Shares have been based on many factor and may not be indicative of the Market Price.
For further information please refer the section titled “Basis for Issue Price” on page 121. The Market Price of our
Equity Shares could be subject to significant fluctuations after the Issue, and may decline below the Issue Price. We
cannot assure you that you will be able to sell your Equity Shares at or above the Issue Price.

Our business activities are exposed to fluctuations in the prices of raw materials.

Our Company is dependent on third party suppliers for the products. We are exposed to fluctuations in the prices
of these raw materials as well as its unavailability, particularly as we typically do not enter into any long-term
supply agreements with our suppliers for raw materials. Our major requirement is met in the spot market. We may
be unable to control the factors affecting the price at which we procure the raw materials for products we get
manufactured. We also face the risks associated with compensating for or passing on such increase in our cost of
trades on account of such fluctuations in prices to our customers. Upward fluctuations in the prices of traded goods
may thereby affect our margins and profitability, resulting in a material adverse effect on our business, financial
condition and results of operations. Though we enjoy favourable terms from the suppliers both in prices as well as
in supplies, our inability to obtain high quality materials in a timely and cost-effective manner would cause delays
in our production/trade cycles and delivery schedules, which may result in the loss of our customers and revenues.

Our Promoters and members of our Promoter Group will continue to retain majority control in the Company after
the Issue, which will enable them to influence the outcome of matters submitted to shareholders for approval.

Upon completion of this Issue, our Promoters and members of the Promoter Group will continue to have substantial
shareholding of our post-Issue equity share capital. As a result, the Promoter & Promoter Group will have the
ability to control our business including matters relating to any sale of all or substantially all of our assets, the timing
and distribution of dividends and the election or termination of appointment of our officers and directors. This
control could delay, defer or prevent a change in control of the Company, impede a merger, consolidation, takeover
or other business combination involving the Company, or discourage a potential acquirer from making a tender offer
or otherwise attempting to obtain control of the Company even if it is in the Company’s best interest. In addition,
for so long as the Promoters and Promoter Group continue to exercise significant control over the Company, they
may influence the material policies of the Company in a manner that could conflict with the interests of our other
shareholders. The Promoters and members of the Promoter Group may have interests that are adverse to the interests
of our other shareholders and may take positions with which we or our other shareholders do not agree.

Industry information included in this Red Herring Prospectus has been derived from industry reports. There can
be no assurance that such third-party statistical, financial and other industry information is either complete or
accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in
this Red Herring Prospectus. These reports are subject to various limitations and based upon certain assumptions
that are subjective in nature. We have not independently verified data from such industry reports and other sources.
Although we believe that the data may be considered to be reliable, their accuracy, completeness and underlying
assumptions are not guaranteed and their dependability cannot be assured. While we have taken reasonable care in
the reproduction of the information, the information has not been prepared or independently verified by us or any of
our respective affiliates or advisors and, therefore, we make no representation or warranty, express or implied, as to
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the accuracy or completeness of such facts and statistics. Due to possibly flawed or ineffective collection methods
or discrepancies between published information and market practice and other problems, the statistics herein may
be inaccurate or may not be comparable to statistics produced for other economies and should not be unduly relied
upon. Further, there is no assurance that they are stated or compiled on the same basis or with the same degree of
accuracy as may be the case elsewhere. Statements from third parties that involve estimates are subject to change,
and actual amounts may differ materially from those included in this Red Herring Prospectus.

We may not be successful in implementing our business strategies.

The success of our business will depend greatly on our ability to effectively implement our growth strategies. For
further details on our strategies, see “Our Business — Our Strategies” on page 143 of this Red Herring Prospectus.
There can be no assurance that we will be able to successfully execute our strategies, which may adversely affect
our business, financial condition, cash flows and results of operations.

We expect our strategies to place significant demands on our management and other resources and require us to
continue developing and improving our operational, financial and other internal controls. Our inability to manage
our business and strategies could have an adverse effect on our business, financial condition, cash flows and
profitability.

You may be subject to Indian taxes arising out of capital gains on sale of Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of Equity Shares in an Indian
Company are generally taxable in India. Any gain realized on the sale of listed Equity Shares on a stock exchange
held for more than 12 months shall be subject to capital gains tax in India at 10% of such capital gain exceeding Rs.
1 lakh if Securities Transaction Tax (STT) has been paid on both acquisition and transfer of such shares. STT will
be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. Any gain realised on
the sale of Equity Shares held for more than12 months to an Indian resident, which are sold other than on a
recognized stock exchange and on which no STT has been paid, will be subject to long term capital gains tax in
India. However, any gain realized on the sale of listed Equity Shares held for a period of 12 months or less will be
subject to short term capital gains tax in India. Further, any gain realised on the sale of list ed equity shares held for
a period of 12 months or less which are sold other than on a recognized stock exchange and on which no STT has
been paid, will be subject to short term capital gains tax at a relatively higher rate as compared to the transaction
where STT has been paid in India. For more details, please refer to “Statement of Tax Benefits” on pagel30.

The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not develop.

Prior to this Issue, there has been no public market for our Equity Shares 1,85,000 is acting as Market Maker for
the Equity Shares of our Company. However, the trading price of our Equity Shares may be subject to significant
fluctuations following this Issue due to various factors. These include our operational performance, competitive
landscape, general economic and geopolitical conditions, both in India and globally. Changes in India's fiscal
policies, volatility in domestic and global securities markets, performance of our competitors, developments in
Indian capital markets, alterations in financial analysts' estimates or recommendations regarding our performance,
and announcements concerning contracts, acquisitions, strategic partnerships, joint ventures, or capital
commitments made by us or others.

Additionally, fluctuations in investor confidence within the stock markets could lead to declines in the trading price
of our Equity Shares, unrelated to our business operations, financial health, or performance. Furthermore, any
disinvestment of equity shares by our Promoters or other significant shareholders could significantly influence the
trading price of our Equity Shares. Market perception or anticipation of such share sales could also affect our market
price. However, there is no guarantee that an active trading market for our Equity Shares will emerge or be sustained
post-Issue, nor that the initial offering price will align with subsequent market prices. For further details of the
obligations and limitations of Market Maker, please refer to the Section V titled “General Information” for this
Issue on page 69.
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ISSUE RELATED RISK

50. We cannot assure you that our equity shares will be listed on the SME platform of BSE in a timely manner or at
all, which may restrict your ability to dispose of the equity shares.

Though we shall make best of our efforts to comply with all applicable regulatory, financial and operational
requirements for getting the equity shares proposed to be offered through this Red Herring Prospectus listed on
SME platform of BSE in a time bound manner, yet on account of any change in applicable laws, economic conditions
and/or any other reason/s beyond our control, the said shares may not get listed on the SME platform of BSE Limited
in a timely manner or at all, which may restrict your ability to dispose of the equity shares. However, even in such
circumstances, the company shall stay fully committed to pay such interest and/or refund the full application
amount, as may be required in accordance with the applicable regulatory directives.

51. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the trading price
of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may affect
the trading price of our Equity Shares. Further, our market price may also be affected even if there is a perception
or belief that such sales of Equity Shares might occur.

52. Pursuant to listing of the Equity Shares, we may be subject to pre-emptive surveillance measures like Additional
Surveillance Measure (ASM) and Graded Surveillance Measures (GSM) by the Stock Exchanges in order to
enhance market integrity and safeguard the interest of investors.

On listing, we may be subject to general market conditions which may include significant price and volume
fluctuations. The price of our Equity Shares may also fluctuate after the Issue due to several factors such as volatility
in the Indian and global securities market, our profitability and performance, performance of our competitors,
changes in the estimates of our performance or any other political or economic factor. The occurrence of any of the
abovementioned factors may lead to us triggering the parameters listed by SEBI and the Stock Exchanges for
placing securities under the GSM or ASM frameworksuch as net worth and net fixed assets of securities, high low
variation in securities, client concentration and close to close price variation. In the event our Equity Shares are
covered under such surveillance measures implemented by SEBI and the Stock Exchanges, we may be subject to
certain additional restrictions in relation to trading of our Equity Shares such as limiting trading frequency (for
example, trading either allowed once in a week or a month) or freezing of price on upper side of trading which may
have an adverse effect on the market price of our Equity Shares or may in general cause disruptions inthe
development of an active trading market for our Equity Shares.

53. After this Issue, the price of the Equity Shares may be subject to change, or an active trading market for the Equity
Shares may not develop.

The price of the Equity Shares on the Stock Exchange may fluctuate as a result of the factors, including
* Volatility in the Indian and global capital market;
» Company’s results of operations and financial performance;
» Performance of Company’s competitors,
* Media reports on Company or pertaining to our Industry;
* Changes in our estimates of performance or recommendations by financial analysts;
» Significant developments in India’s economic and fiscal policies; and
» Significant developments in India’s environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our
industry and our Company. There can be no assurance that an active trading market for the Equity Shares will
develop or be sustained after this Issue or that the price at which the Equity Shares are initially traded will
correspond to the price at which the Equity Shares will trade in the market subsequent to this Issue.
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QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Individual investor who applies for
minimum application size are not permitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid Amount
on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submitting a Bid. Individual investor who applies for minimum
application size can revise their Bids during the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing
Date. While our Company is required to complete all necessary formalities for listing and commencement of trading
of the Equity Shares on the Stock Exchanges within six Working Days from the Bid/Offer Closing Date, events
affecting the Bidders’ decision to invest in the Equity Shares, including material adverse changes in international
or national monetary policy, financial, political or economic conditions, our business, results of operations or
financial condition may arise between the date of submission of the Bid and Allotment. Our Company may complete
the Allotment of the Equity Shares even if such events occur, and such events limit the Bidders’ ability to sell the
Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to decline on listing.

There are restrictions on daily movements in the trading price of the Equity Shares, which may adversely affect
a shareholder’s ability to sell Equity Shares or the price at which Equity Shares can be sold at a particular point
in time.

Our listed Equity Shares will be subject to a daily “circuit breaker” imposed on listed companies by the Stock
Exchanges, which does not allow transactions beyond certain volatility in the trading price of the Equity Shares.
This circuit breaker operates independently of the index-based market-wide circuit breakers generally imposed by
SEBI on Indian stock exchanges. The percentage limit on the Equity Shares’ circuit breaker will be set by the Stock
Exchanges based on historicalvolatility in the price and trading volume of the Equity Shares. The Stock Exchanges
are not required to inform our Company of the percentage limit of the circuit breaker, and they may change the limit
without our knowledge. This circuit breaker would effectively limit the upward and downward movements in the
trading price of the Equity Shares. As a result of this circuit breaker, there can be no assurance regarding the ability
of shareholders to sell Equity Shares or the price at which shareholders may be able to sell their Equity Shares.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue
and the market price of our Equity Shares may decline below the issue price and you may not be able to sell your
Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by book building method. This price is be based on
numerous factors (For further information, refer the chapter titled “Basis for Issue Price” on page 121 of this Red
Herring Prospectus) and may not be indicative of the market price of our Equity Shares after the Issue. The market
price of our Equity Shares could be subject to significant fluctuations after the Issue, and may decline below the Issue
Price. Among the factors that affect our share price including but not limited to the following:

e Half yearly variations in the rate of growth of our financial indicators, such as earnings per share, net income
and revenues;
Changes in revenue or earnings estimates or publication of research reports by analysts;

Speculation in the press or investment community;
General market conditions; and
Domestic and international economic, legal and regulatory factors unrelated to our performance.

EXTERNAL RISK FACTORS

57. An investment in the Equity Shares is subject to general risk related to investments in Indian Companies.

Our Company is incorporated in India and all of our assets and employees are located in India. Consequently, our
business, results of operations, financial condition and the market price of the Equity Shares will be affected by
changes in interest rates in India, policies of the Government of India, including taxation policies along with policies
relating to industry, political, social and economic developments affecting India.
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The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue
and the market price of our Equity Shares may decline below the Issue Price and you may not be able to sell your
Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by fixed price method. The price is based on numerous
factors (For further information, please refer chapter titled “Basis for Issue Price” beginning on page 121 of this
Red Herring Prospectus ) and may not be indicative of the market price of our Equity Shares after the Issue. The
market price of our Equity Shares could be subject to significant fluctuations after the Issue, and may decline below
the Issue Price. We cannot assure you that you will be able to sell your Equity Shares at or above the Issue Price.
Among the factors that could affect our share price include without limitation. The following:

* quarterly variations in the rate of growth of our financial indicators, such as earnings per share, net income and
revenues;

» changes in revenue or earnings estimates or publication of research reports by analysts;

* results of operations that vary from those of our competitors;

* speculation in the press or investment community;

» new laws and governmental regulations applicable to our industry;

« future sales of the Equity Shares by our shareholders;

« general market conditions; and

» domestic and international economic, legal and regulatory factors unrelated to our performance.

The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience price
and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further, the price of
the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above the Issue Price,
or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock
Exchanges may not develop or be sustained after the Issue. Listing and quotation do not guarantee that a market for
the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The Issue Price
of the Equity Shares is proposed to be determined in consultation with Lead Manager in accordance with the SEBI
ICDR Regulations and may not be indicative of the market price of the Equity Shares at the time of commencement
of trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares may be subject to
significant fluctuations in response to, among other factors, variations in our operating results of our Company,
market conditions specific to the industry we operate in, developments relating to India, volatility in securities
markets in jurisdictions other than India, variations in the growth rate of financial indicators, variations in revenue
or earnings estimates by research publications, and changes in economic, legal and other regulatory factors.

There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the BSE SME Platform
in a timely manner or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant
to the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and
trading will require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be
a failure or delay in listing the Equity Shares on the BSE SME. Any failure or delay in obtaining the approval would
restrict your ability to dispose of your Equity Shares.

Any future issuance of Equity Shares may dilute your shareholding and sale of our Equity Shares by our Promoters
or other shareholders may adversely affect the trading price of the Equity Shares.

Any future equity issuances by us, including in a primary offering, may lead to the dilution of investors’
shareholdings in our Company. Any future equity issuances by us or sales of our Equity Shares by our Promoters
or other major shareholders may adversely affect the trading price of the Equity Shares. In addition, any perception
by investors that such issuances or sales might occur could also affect the trading price of our Equity Shares.

There are restrictions on daily weekly monthly movement in the price of the equity shares, which may adversely
affect the shareholder’s ability to sell for the price at which it can sell, equity shares at a particular point in time.

59|Page



63.

64.

Once listed, we would be subject to circuit breakers imposed by the stock exchange, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates
independently of the index- based market-wide circuit breakers generally imposed by SEBI. The percentage limit
on circuit breakers is said by the stock exchange based on the historical volatility in the price and trading volume

of the Equity Shares.

The stock exchange does not inform us of the percentage limit of the circuit breaker in effect from time to time, and
may change it without our knowledge. This circuit breaker limits the upward and downward movements in the price
of the Equity Shares. As a result of the circuit breaker, no assurance may be given regarding your ability to sell your
Equity Shares or the price at which you may be able to sell your Equity Shares at any particular time.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from the sale of
equity shares in an Indian company are generally taxable in India. A securities transaction tax (“STT”) is levied on
and collected by an Indian stock exchange on which equity shares are sold. Any capital gain exceeding 3100,000,
realized on the sale of equity shares held for more than 12 months immediately preceding the date of transfer, which
are sold using any other platform other than on a recognized stock exchange and on which no STT has been paid,
are subject to long-term capital gains tax in India.

The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and clarified that, in the
absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of securities
through stock exchanges will be on the buyer, while in other cases of transfer for consideration through a depository,
the onus will be on the transferor. The stamp duty for transfer of securities other than debentures on a delivery basis
is specified at 0.015% and on a non-delivery basis is specified at 0.003% of the consideration amount. The Finance
Act, 2020, has, among others things, provided a number of amendments to the direct and indirect tax regime,
including, without limitation, a simplified alternate direct tax regime and that dividend distribution tax will not be
payable in respect of dividends declared, distributed or paid by a domestic company after March 31, 2020, and
accordingly, that such dividends not be exempt in the hands of the shareholders, both resident as well as non-
resident, and that such dividends likely be subject to tax deduction at source.

The Company may or may not grant the benefit of a tax treaty (where applicable) to a non-resident shareholder for
the purposes of deducting tax at source from such dividend. Investors should consult their own tax advisors about
the consequences of investing or trading in the Equity Shares.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to
short-term capital gains tax in India. In cases where the seller is a non-resident, capital gains arising from the sale
of the equity shares will be partially or wholly exempt from taxation in India in cases where the exemption from
taxation in India is provided under a treaty between India and the country of which the seller is resident. Historically,
Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other countries
may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the equity shares.

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the
nature and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material
adverse effect on our business, financial condition, results of operations and cash flows. The Government of India
had announced the union budget for financial year 2024 and the Finance Act, 2023 received assent from the
President of India on March 31, 2023. There is no certainty on the impact that the Finance Act, 2023 may have on
our business and operations or in the industry we operate in.

The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not develop.

Prior to this Issue, there has been no public market for our Equity Shares. Our Company and the Lead Manager
have appointed Market Maker for the equity shares of our Company. However, the trading price of our Equity
Shares may fluctuate after this Issue due to a variety of factors, including our results of operations and the
performance of our business, competitive conditions, general economic, political and social factors, the performance
of the Indian and global economy and significant developments in India’s fiscal regime, volatility in the Indian and
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global securities market, performance of our competitors, the Indian Capital Markets and Finance industry, changes
in the estimates of our performance or recommendations by financial analysts and announcements by us or others
regarding contracts, acquisitions, strategic partnership, joint ventures, or capital commitments.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the exchange control regulations currently in force in India, transfers of shares between non-residents and
residents are freely permitted (subject to certain restrictions) if they comply with the pricing guidelines and reporting
requirements specified by the Reserve Bank of India. If the transfer of shares is not in compliance with such pricing
guidelines or reporting requirements or falls under any of the exceptions referred to above, then the approval of the
Reserve Bank of India will be required for such transaction to be valid.

Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the Indian
income tax authorities. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by
the Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, Government of
India (formerly known as Department of Industrial Policy and Promotion) and the Foreign Exchange Management
(Non-debt Instruments) Amendment Rules, 2020 which came into effect from April 22, 2020, any investment,
subscription, purchase or sale of equity instruments by entities of a country which shares a land border with India
or where the beneficial owner of an investment into India is situated in or is a citizen of any such country, will
require prior approval of the Government of India, as prescribed in the Consolidated FDI Policy and the FEMA
Rules. These investment restrictions shall also apply to subscribers of offshore derivative instruments. Neither the
Consolidated FDI Policy nor the FEMA Rules provide a definition of the term “beneficial owner”. The
interpretation of “beneficial owner” and enforcement of this regulatory change may differ in practice, which may
have an adverse effect on our ability to raise foreign capital. We cannot assure you that any required approval from
the Reserve Bank of India or any other governmental agency can be obtained on any particular terms or at all.

Natural calamities, climate change and health epidemics could adversely affect the Indian economy and our
business, financial condition, and results of operations. In addition, hostilities, terrorist attacks, civil unrest and
other acts of violence could adversely affect our business, financial condition and results of operations.

Our operations including our offices may be damaged or disrupted as a result of natural calamities. Such events
may lead to the disruption of information systems and telecommunication services for sustained periods. They also
may make it difficult or impossible for employees to reach our business locations. Damage or destruction that
interrupts our provision of services could adversely affect our reputation, our relationships with our customers, our
management team’s ability to administer and supervise our business or it may cause us to incur substantial additional
expenditure to repair or replace damaged equipment or rebuild parts of our offices. Any of the above factors may
adversely affect our business, financial condition and results of operations. India has from time-to-time experienced
instances of social, religious and civil unrest and hostilities between neighbouring countries. Military activity or
terrorist attacks in the future could influence the Indian economy by disrupting communications and making travel
more difficult and such political tensions could create a greater perception that investments in Indian companies
involve higher degrees of risk. Events of this nature in the future, as well as social and civil unrest within other
countries in Asia, could influence the Indian economy and could have a material adverse effect on the market for
securities of Indian companies.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are
beyond our control, could have a material adverse effect on India’s economy and our business. Incidents such as
the terrorist attacks, other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence
may adversely affect the Indian stock markets where our Equity Shares will trade as well the global equity markets
generally. Such acts could negatively impact business sentiment as well as trade between countries, which could
adversely affect our Company’s business and profitability. Additionally, such events could have a material adverse
effect on the market for securities of Indian companies, including the Equity Shares.
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68. Changing laws, rules and regulations and legal uncertainties, including adverse application or interpretation of
corporate and tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Our business and
financial performance could be adversely affected by unfavourable changes in or interpretations of existing, or the
promulgation of new, laws, rules and regulations applicable to us and our business. In such instances, and including
the instances mentioned below, our business, results of operations and prospects may be adversely impacted, to the
extent that we are unable to suitably respond to and comply with any such changes in applicable law and policy.
Any political instability in India, such as corruption, scandals and protests against certain economic reforms, which
have occurred in the past, could slow the pace of liberalization and deregulation. The rate of economic liberalization
could change, and specific laws and policies affecting foreign investment, currency exchange rates and other
matters affecting investment in India could change as well.

Additionally, the Government of India has introduced (a) the Code on Wages, 2019; (b) the Code on Social Security,
2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations
Code, 2020 which consolidate, subsume and replace numerous existing central labour legislations. While the rules
for implementation under these codes have not been notified, the implementation of such laws could increase our
employee and labour costs, thereby adversely impacting our results of operations, cash flows, business and financial
performance.

The application of various Indian tax laws, rules and regulations to our business, currently or in the future, is subject
to interpretation by the applicable taxation authorities. For instance, companies can voluntarily opt in favour of a
concessional tax regime (subject to no other special benefits/exemptions being claimed), which reduces the rate of
income tax payable to 22% subject to compliance with conditions prescribed, from the erstwhile 25% or 30%
depending upon the total turnover or gross receipt in the relevant period. Any such future amendments may affect
our other benefits such as exemption for income earned by way of dividend from investments in other domestic
companies and units of mutual funds, exemption for interest received in respect of tax-free bonds, and long-term
capital gains on equity shares if withdrawn by the statute in the future, and the same may no longer be available to
us. Any adverse order passed by the appellate authorities/ tribunals/ courts would have an effect on our profitability.
Further, the Gol has announced the union budget for Fiscal 2024, pursuant to which the Finance Bill, 2023 (“Finance
Bill”), has introduced various amendments. The Finance Bill has received assent from the President of India on
March 31, 2023, and has been enacted as the Finance Act, 2023. We cannot predict whether any amendments made
pursuant to the Finance Act, 2023 would have an adverse effect on our business, financial condition and results of
operations. Furthermore, changes in capital gains tax or tax on capital market transactions or the sale of shares could
affect investor returns. As a result, any such changes or interpretations could have an adverse effect on our business
and financial performance.

There can be no assurance that the Gol will not implement new regulations and policies requiring us to obtain
approvals and licenses from the Gol or other regulatory bodies, or impose onerous requirements and conditions on
our operations. Any such changes and the related uncertainties with respect to the applicability, interpretation and
implementation of any amendment or change to governing laws, regulation or policy, including by reason of an
absence, or a limited body, of administrative or judicial precedent in the jurisdictions in which we operate may be
time consuming as well as costly for us to resolve and may impact the viability of our current business or restrict
our ability to grow our business in the future. It may also have a material adverse effect on our business, financial
condition, cash flows and results of operations. In addition, we may have to incur expenditures to comply with the
requirements of any new regulations, which could materially harm our results of operations or cash flows. Any
unfavourable changes to the laws and regulations applicable to us could also subject us to additional liabilities.

We are unable to determine the impact of any changes in or interpretations of existing, or the promulgation of, new,
laws, rules and regulations applicable to us and our business. If that was to occur it could result in us, our business,
operations or group structure being deemed to be in contravention of such laws and/or may require us to apply for
additional approvals. We may incur increased costs and other burdens relating to compliance with such new
requirements, which may also require significant management time and other resources, and any failure to comply
may adversely affect our business, results of operations and prospects. Uncertainty in the applicability,
interpretation or implementation of any amendment to, or change in, governing law, regulation or policy, including
by reason of an absence, or a limited body, of administrative or judicial precedent may be time consuming as well
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as costly for us to resolve and may impact the viability of our current business or restrict our ability to grow our
business in the future.

69. Regulation of greenhouse gas emissions and climate change issues may adversely affect our operations.

Many governments are moving to enact climate change legislation and treaties at the international, national, state,
provincial and local levels. Where legislation already exists, regulations relating to emission levels and energy
efficiency are generally becoming more stringent. Some of the costs associated with meeting more stringent
regulations can be offset by increased energy efficiency and technological innovation. However, if the current
regulatory trend continues, meeting more stringent regulations is anticipated to result in increased costs, and this
may have a material adverse impact on our financial condition and results of operations. Further, India and many
other nations are signatories to international agreements related to climate change including the 1992 United Nations
Framework Convention on Climate Change, which is intended to limit or capture emissions of greenhouse gas, such
as carbon dioxide and the 2016 Paris Agreement, which extended the potentially binding set of emissions targets to
all nations. Our compliance with any new environmental laws or regulations, particularly relating to greenhouse
gas emissions, may require significant capital expenditure or result in the incurrence of fees and other penalties in
the event of non-compliance. We cannot guarantee that future legislative, regulatory, international law, industry,
trade or other developments will not negatively impact our operations and the demand for the products we sell. If
any of the foregoing were to occur, our business, financial condition and results of operations may be adversely
affected.

70. Our business is substantially affected by prevailing economic, political and other conditions political and social
conditions may harm our ability to do business, increase our costs and negatively affect our stock price.

We are incorporated in and all our operations are located in India. As a result, we are highly dependent on prevailing
economic conditions in India and our results of operations and cash flows are significantly affected by factors
influencing the Indian economy. Factors that may adversely affect the Indian economy, and hence our results of
operations and cash flows, may include:

e any increase in Indian interest rates or inflation;

e any exchange rate fluctuations;

any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India
and scarcity of financing for our expansions;

prevailing income conditions among Indian consumers and Indian corporates;

volatility in, and actual or perceived trends in trading activity on India’s principal stock exchanges;

changes in India’s tax, trade, fiscal or monetary policies;

political instability, terrorism or military conflict in India or in countries in the region or globally, including in
India’s various neighbouring countries;

occurrence of natural or man-made disasters;

prevailing regional or global economic conditions, including in India’s principal export markets;

any downgrading of India’s debt rating by a domestic or international rating agency;

financial instability in financial markets; and

other significant regulatory or economic developments in or affecting India or its manufacturing sector.

On February 24, 2022, Russian military forces invaded Ukraine. Although the length, impact and outcome of the
ongoing military conflict in Ukraine is highly unpredictable, this conflict and responses from international
communities could lead to significant market and other disruptions, including significant volatility in commodity
prices and supply of energy resources, instability in financial markets, supply chain interruptions, political and
social instability, changes in consumer or purchaser preferences as well as increase in cyberattacks and espionage.

To date, we have not experienced any material interruptions in our supply chain and distribution network in
connection with these conflicts. We have no way to predict the progress or outcome of the conflict in Ukraine as
the conflict, and any resulting government reactions, are rapidly developing and beyond our control. The extent
and duration of the military action, sanctions and resulting market disruptions could be significant and could
potentially have a substantial impact on the global economy and our business for an unknown period of time. Any
of the abovementioned factors could affect our business, financial condition and results of operations.
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71.

72.

73.

74.

75.

In addition, any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian
economy, could adversely affect our business, results of operations, cash flows and financial condition and the price
of the Equity Shares.

Political instability or a change in economic liberalization and deregulation policies could seriously harm business
and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other developments
in or affecting India. The rate of economic liberalization could change, and specific laws and policies affecting the
information technology sector, foreign investment and other matters affecting investment in our securities could
change as well. Any significant change in such liberalization and deregulation policies could adversely affect
business and economic conditions in India, generally, and our business, prospects, financial condition and results
of operations, in particular.

Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies
may adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at
which such additional financing may be available. This could have an adverse effect on our business and future
financial performance, our ability to obtain financing for capital expenditures and the trading price of our Equity
Shares.

The ability of Indian companies to raise foreign capital may be constrained by Indian law.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies, including
those specified under FEMA. Such regulatory restrictions limit our financing sources for our projects under
development and hence could constrain our ability to obtain financing on competitive terms and refinance existing
indebtedness. In addition, we cannot assure you that the required approvals will be granted to us without onerous
conditions, or at all. Limitations on foreign debt may adversely affect our business growth, results of operations and
financial condition.

Changing regulations in India could lead to new compliance requirements that are uncertain.

The regulatory and policy environment in which we operate is evolving and is subject to change. The Gol may
implement new laws or other regulations and policies that could affect our business in general, which could lead to
new compliance requirements, including requiring us to obtain approvals and licenses from the Government and
other regulatory bodies, or impose onerous requirements. The regulatory and policy environment in which we
operate is evolving and is subject to change. The Gol may implement new laws or other regulations and policies
that could affect our business in general, which could lead to new compliance requirements, including requiring us
to obtain approvals and licenses from the Government and other regulatory bodies, or impose onerous requirements.
Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing
law, regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited
body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may
impact the viability of our current business or restrict our ability to grow our business in the future. We may incur
increased costs and other burdens relating to compliance with such new requirements, which may also require
significant management time and other resources, and any failure to comply may adversely affect our business,
financial condition, results of operations and prospects.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial condition.

In recent months, consumer and wholesale prices in India have exhibited increased inflationary trends, as the result
of an increase in crude oil prices, higher international commodity prices, and higher domestic consumer and
supplier prices. The Consumer Price Index increased from 3.4% (average) in Fiscal 2019 to 4.8% (average) in
Fiscal 2020 to an estimated 6.2% (average) in Fiscal 2021 although the RBI has enacted certain policy measures
designed to curb inflation, these policies may not be successful. In February 2022, hostilities between Russia and
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the Ukraine commenced. The market price of oil has risen sharply since the commencement of these hostilities
which could have an inflationary effect in India. Continued high rates of inflation may increase our expenses related
to salaries or wages payable to our employees, raw materials and other expenses. There can be no assurance that
we will be able to pass on any additional expenses to our customers or that our revenue will increase proportionately
corresponding to such inflation. Accordingly, high rates of inflation in India could have an adverse effect on our
business, financial condition and results of operations.

76. A third-party could be prevented from acquiring control of us post this Issue, because of anti-takeover provisions
under Indian Law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or
change in control of our Company. Under the SEBI SAST Regulations, an acquirer has been defined as any person
who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether
individually or acting in concert with others. Although these provisions have been formulated to ensure that interests
of investors/shareholders are protected, these provisions may also discourage a third party from attempting to take
control of our Company subsequent to completion of the Issue. Consequently, even if a potential takeover of our
Company would result in the purchase of the Equity Shares at a premium to their market price or would otherwise
be beneficial to our shareholders, such a takeover may not be attempted or consummated because of SEBI SAST
Regulations.

77. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other
countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the United States
and elsewhere in the world in recent years has affected the Indian economy. Although economic conditions are
different in each country, investors’ reactions to developments in one country can have an adverse effect on the
securities of companies in other countries, including India. A loss in investor confidence in the financial systems
of other emerging markets may cause increased volatility in Indian financial markets and, indirectly, in the Indian
economy in general. Any global financial instability, including further deterioration of credit conditions in the U.S.
market, could also have a negative impact on the Indian economy. Financial disruptions may occur again and could
harm our results of operations and financial condition. The Indian economy is also influenced by economic and
market conditions in other countries. This includes, but is not limited to, the conditions in the United States, Europe
and certain economies in Asia. Financial turmoil in Asia and elsewhere in the world in recent years has affected
the Indian economy. Any worldwide financial instability may cause increased volatility in the Indian financial
markets and, directly or indirectly, adversely affect the Indian economy and financial sector and its business.
Although economic conditions vary across markets, loss of investor confidence in one emerging economy may cause
increased volatility across other economies, including India. Financial instability in other parts of the world could
have a global influence and thereby impact the Indian economy. Financial disruptions in the future could adversely
affect our business, prospects, financial condition and results of operations. The global credit and equity markets
have in the past experienced substantial dislocations, liquidity disruptions and market corrections.

78. Non-Institutional Investors are not permitted to withdraw or lower their applications (in terms of quantity of Equity
Shares or the Application Amount) at any stage after submitting an application and Individual investor who
applies for minimum application size are not permitted to withdraw their Applications after Application/Issue
Closing Date.

Pursuant to the SEBI ICDR Regulations, Non-Institutional Investors are required to pay the Application Amount on
submission of the Application and are not permitted to withdraw or lower their application (in terms of quantity of Equity
Shares or the Application Amount) at any stage after submitting an application. Similarly, Individual investor who applies
for minimum application size can revise or withdraw their applications at any time during the Application/Issue Period
and until the Application/Issue Closing Date, but not thereafter. Therefore, Non-Institutional Investors will not be able to
withdraw or lower their applications following adverse developments in international or national monetary policy,
financial, political or economic conditions, our business, results of operations or otherwise at any stage after the submission
of their applications.
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SECTION IV — INTRODUCTION

THE ISSUE

Present Issue in terms of this Red Herring Prospectus:

Issue of 37,00,000 Equity Shares of X 10/- each at a price of X [®] per
Equity Share each aggregating to X [e] Lakhs.

Issue of 1,85,000 Equity Shares of X 10/- each at a Price of X [®] per
Equity Share each aggregating to X [e] Lakhs.

Issue of 35,15,000 Equity Shares of X 10/- each at a Price of X [e]
per EquityShare each aggregating to X [e] Lakhs.

Not more than 1,85,000 Equity Shares of face value of 10/- each fully
paid up for cash at price of X [®] per Equity Share aggregating to X [e]
Lakhs

Not less than 9,250 Equity Shares of X 10/- each at an Issue Price of X
[®]/- per Equity Share each aggregating to X [e] Lakhs

Not more than 1,85,000 Equity Shares of X 10/- each at an Issue Price
of X [e@]/- per Equity Share each aggregating to X [®] Lakhs

16,65,000 Equity Shares of % 10/- each at an Issue Price of X [®]/- per
Equity Share each aggregating to X [e] Lakhs

5,55,000 Equity Shares of X 10/- each at an Issue Price of X [®]/- per
Equity Share each aggregating to X [e] Lakhs

11,10,000 Equity Shares of X 10/- each at an Issue Price of X [@]/- per
Equity Share each aggregating to X [e] Lakhs

Not less than 16,65,000 Equity Shares of X 10/- each at an Issue Price
of X [e]/- per Equity Share each aggregating to X [e] Lakhs
78,67,500 Equity Shares of X 10/- each.

1,15,67,500 Equity Shares of face value of X 10/- each

For details, please refer chapter titled “Objects of The Issue” on Page
no. 105 of this Red Herring Prospectus for information on use of Issue
Proceeds.

** Under-subscription in either of these two sub-categories of Non-Institutional Portion may be allocated to Bidders
in the other subcategory of Non-Institutional Portion.

This Issue is being made in terms of Regulation 253 (1) of Chapter IX of the SEBI (ICDR) Regulations, 2018, as
amended from time to time.

The present Issue has been authorized pursuant to a resolution of our Board dated January 13, 2025 and by Special
Resolution passed under Section 62(1)(c) and under Section 28 of the Companies Act, 2013 at an Extra-Ordinary
General Meeting of our shareholders held on January 16, 2025.

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which
states that, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to Non-
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5)

6)

Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a proportionate basis
to Individual Investors who applies for minimum application size and not more than 50% of the Net Issue shall be
allotted on a proportionate basis to QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly,
we have allocated the Net Issue i.e., not more than 50% of the Net Issue to QIB and not less than 35% of the Net Issue
shall be available for allocation to Individual investor who applies for minimum application size and not less than 15%
of the Net Issue shall be available for allocation to non-institutional bidders.

Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in any category, except in
the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories of
Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and the Designated
Stock Exchange, subject to applicable laws.

Our Company may, in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to
Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor
Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic
Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor
Investor Portion, the remaining Equity Shares shall be added to the QIB Portion. Further, 5% of the Net QIB Portion
shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion
shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including
Mutual Funds, subject to valid Bids being received at or above the Issue Price. However, if the aggregate demand from
Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares available for allotment in the Mutual
Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor
Investors) in proportion to their Bids. For further details, please refer section titled “Issue Procedure” beginning on
page 261 of this Red Herring Prospectus.

In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid bids received at or
above the Issue Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a
proportionate basis subject to valid bids received at or above the Issue Price. The allocation to each Individual investor
who applies for minimum application size shall not be less than the minimum Bid Lot, and subject to availability of
Equity Shares in the Retail Portion, the remaining available Equity Shares, if any, shall be allocated on a proportionate
basis.

In the event of an under-subscription in the issue and compliance with Rule 19(2)(b) of the SCRR, our Company and
the BRLM shall first ensure Allotment of Equity Shares issued pursuant to the Fresh issue by the Issuer.
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SUMMARY OF RESTATED FINANCIAL STATEMENT

Statement of Assets & Liabilities, as Restated S1
Statement of Profit & Loss, as Restated S2
Statement of Cash Flow, as Restated S3

(THIS PAGE IS INTENTIONALLY LEFT BLANK)
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MITTAL SECTIONS LIMITED

ANNEXURE - I
STATEMENT OF ASSETS & LIABILITIES, AS RESTATED
(X in Lakhs)
. As at March 31, As at March 31, As at March 31,
Particulars Note || As at May 31, 2025 2025 2024 2023
I [[EQUITY AND LIABILITIES
1. Shareholders’ funds
(a) Share Capital L1 786.75 786.75 262.25 262.25
(b) Reserves and surplus 1.2 394.21 247.46 410.83 221.49
Sub Total Shareholders Funds (A) 1,180.96 1,034.21 673.08 483.74
2. Non-current liabilities
(a) Long-term borrowings 13 1,102.68 1,139.03 413.18 803.53
(b) Other Non-current Liabilities - - - -
(c) Deferred Tax liability L4 108.36 109.83 88.93 20.97
(d) Long-term provisions L5 22.32 21.32 18.91 15.99
Sub Total Non Current Liabilities (B) 1,233.36 1,270.18 521.02 840.49
3. Current liabilities
(a) Short-term borrowings 1.6 967.18 970.26 1,086.62 1,235.38
(b) Trade payables 1.7
i) Due to MSME 227.21 225.43 221.17 608.31
ii) Due to Others 1,282.70 871.72 289.46 35.39
(c) Other current liabilities 1.8 31.48 78.54 65.35 121.02
(d) Short-term provisions 1.9 125.49 91.24 46.89 12.45
Sub Total Current Liabitlies (C) 2,634.05 2,237.18 1,709.50 2,012.53
TOTAL (A+B+C) 5,048.37 4,541.57 2,903.60 3,336.76
II. |[ASSETS
1. Non-current assets
(a) Property, Plant and Equipment and Intangible assets
(i) Property, Plant and Equipment 1.10 734.29 745.96 755.80 822.49
(ii) Capital work-in-progress 386.20 380.41 - -
(b) Non-current investments L11 1.42 1.42 2.62 4.39
(c) Long-term loans and advances - - - -
(d) Deferred Tax Assets L4 - - - -
(e) Non Current Assets LL.12 69.45 69.44 68.42 68.42
Total Non Current Assets (A) 1,191.36 1,197.23 826.84 895.30
2. Current assets
(a) Inventories 1.13 806.30 618.69 635.57 1,211.09
(b) Trade receivables 1.14 1,306.45 1,108.22 526.75 842.32
(c) Cash and Bank Balances L.15 2.85 2.95 3.34 3.28
(d) Short-term loans and advances 116 1,704.30 1,596.99 911.10 384.77
(e) Other Current Assets 117 37.12 17.50 - -
Total Current Assets (B) 3,857.01 3,344.35 2,076.76 2,441.46
TOTAL (A+B) 5,048.37 4,541.57 2,903.60 3,336.76

Note: The above statement should be read with the Significant Accounting Policies and Notes on Financial Statements appearing in Annexure IV & V

respectively.

As per our report of even date attached

Milind Nyati & Co. LLP
Chartered Accountants
Firm's Registration No: 014455C

CA. Tushar Agarwal
Partner

M No.455718
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Place: Ahmedabad
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For and on behalf of the Board of Directors
MITTAL SECTIONS LIMITED

Ajay Balwantrai
Mittal
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Whole-time

Managing Director Director & CFO

(DIN : 01760444)

Place: Ahmedabad

(DIN : 02282605)

Date :September 15, 2025
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S1 | Page



MITTAL SECTIONS LIMITED
ANNEXURE - 11
STATEMENT OF PROFIT & LOSS, AS RESTATED

(R in Lakhs)
Particul Not For the Period / Year Ended On
articulars ote —m_ay 5 ™ March 3T, 2025 || March 31, 2024 | e -

I ||[Revenue from operations 1.1 2,815.15 13,686.29 16,148.18 16,717.85
II (|Other Income 1.2 1.95 20.74 16.78 35.42
III ||Total Income (I+1I) 2,817.10 13,707.03 16,164.96 16,753.26

Expenses:

(a) Cost of materials consumed 1.3 2,039.10 11,757.40 13,904.53 15,060.74

(b) Purchases of stock-in-trade 11.4 313.18 47.74 - -

(c) Changes in inventories of finished goods and L5 46.82 73.50 467.45 (58.50)

work-in- progress

(d) Employee benefits expense I1.6 23.69 146.05 212.03 208.26

(e) Finance costs 1.7 29.40 175.48 197.22 177.58

(f) Depreciation and amortisation expense 13.79 99.47 95.76 89.76

(g) Other expenses 11.8 146.09 891.86 1,027.52 1,199.10
IV [Total expenses 2,612.07 1